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van The “Annual Survey of Stockholder Annual 


Reports" of FINANCIAL WORLD presents a 
comprehensive study of the annual reports of 


(BY CLASSIFICATIONS) 


one thousand leading American corporations, 
classifying the statements as to (I) ‘Modern". 
(2) “Improved”, and (3) "Virtually Unchanged 
in the Past Decade". Statistics include number 
of pages (cover or "'self-cover'), trim size, use 
of charts, maps, photographs and other illustra- 
tions, and the number of colored inks. Awards 
of merit are based on content, format and 
typography, as well as the general appeal from 
a stockholder public relations standpoint. 
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*The new survey will show that the stockholder annual 
reports for 1945 scored a further improvement, both in 
sean and number. 


Of interest to stockholders, corporation officials, 
businessmen, public relations counselors and 
advertising executives. 
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AND BUSINESS 


OPPORTUNITIES 
IN 
UNLISTED 
STOCKS 


There are many sound and 
highly regarded common 
stocks which enjoy active 
markets even though they 
are not listed on any ex- 
change. Generally, such is- 
sues are not so well pub- 
licized as listed stocks, and 
for this reason, careful in- 
vestors are often able to. 
discover unusual values in 
such over-the-counter 
equities. 

We have just prepared a 
pamphlet listing sixty care- 
fully selected industrial 
stocks in this category, 
which, in our opinion, offer 
opportunities for capital 
gain over the longer term. 


Ask for Pamphlet FW-49 


HORNBLOWER 
& WEEKS 


40 Wall Street 
New York 5, N.Y. 


Since 1888—Financial Service 
Adapted to Your Requirements 


Members Principal Exchanges 


Offices: * 

New York; Boston; Chicago; 
Cleveland; Philadelphia; Detroit; 
Portland, Me.; Providence; 
Baltimore; Bangor. 







































WEEKLY 









































































































































This is not a new issue. All of this stock having been sold, 
this announcement appears as a matter of record only. 


24,666 Shares 


The Manufacturers National Bank 
of Detroit 


Capital Stock 


$50 Par Value 


Price $200 a share 





M. A. Schapiro & Co., Inc. Watling, Lerchen & Co. 


First of Michigan Corporation 


June 5, 1946. 
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‘FREE 
Booklets 


Upon request on your letterhead, 
and without obligation, any of the 
booklets listed below will be sent 
direct from the issuing firm. Confine 
each letter to a request for a single 

klet, giving name and complete 
address. 
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ADDRESS: Free Booklets Departme 
Financial World, 86 Trinity Pl., N. Y. 6, N. 


Diversified Investments—Description of a fy 
that has shown better-than-average mark 
performance, and provided a better inco 
through representation in a diversified list 
bonds, preferred shares and common stocks, 


Why Fortunes Are Made or Lost—A discu 
sion of the two primary types of investo 
(1) those who keep or increase their capita 
and (2) those who lose part or all of the 
capital—with a suggested method for capi 
preservation and enhancement. 


Farm Equipment Stocks—A survey of 
popriiie beneficiaries of the pent-up deman 
or agricultural machinery and _ implement 
prepared by a N.Y.S.E. member firm. 


Fuel Oil and New Home Construction—Circum Finfot 
lar describing leading fuel oil distributor an * 
manufacturer of oil burners, which should Thi 
benefit from the coming home constructioy | 
program. 


Uncovering Overlooked Bond Buys—Review if 
the bond suggestions of an investment deal 
firm featuring neglected bonds in line fo 
rehabilitation. 


-New Building Beneficiaries — Forty-page sur: 
vey of the leading companies which will benefit 
in the coming boom in new construction predi- 
cated for the next five years. 


New Brokerage Account Primer — Simplifie e 
guide on trade procedure and practices o1 Pp 
opening a new account, offered by a member 

firm of the New York Stock Exchange. 


ec 
Investments in Peacetime — A discussion of , 
investment company funds, geared to tha rig 
tempo of the postwar world, affording broad 
diversification, not only in individual stock 


Po’ 


/ but in industries — the surest way of mini: 
mizing risks in investment selection. 
Buying Income — Buying income without the 


possibility of defaulted interest or passed divi: 
dends to interfere with income plans of the 
future. This booklet shows you Eow to elim: 
inate worry and loss from your goal of finan- 
cial independence. 


Combination Investments — Brochure present- ti0! 
ing the advantages mutual investment funds, 
which provide a combination of institutional a1) 
and professional investment procedure, de- U 
signed to reduce hazards and produce satis: n 
factory long-term results. ma 
ref 
the 








Know-As-You-Go Guide—Descriptive leaflet of 
the Handy Record Book for investors, pro- 
viding a simplified record of capital gains an 
losses. Method outlined to keep investment 
records in “automatic” order. 













Peace of Mind Investing—Folders describing 
the methods by which investors may easily 
and systematically follow time-tested policies 
of prudent investing. Issued by leading in- 
vestment trust. 
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Primer for Investors — Guide book for new 
investors to explain the terminology of Wall 
Street. Also a section devoted to estates, 
trusts and wills. Prepared by the largest 
-Y.S.E. member firm, 
Lehigh Valley Railroad — Timely, analytical 
’ study of this road’s gen. consol. 4s, 4%s and 
5s, 2003, and their possibilities from a post- 
war standpoint. 





























Hints for Secretaries—A booklet listing Bir of tv 
salutations and complimentary closings; list 0 Ww 
often ee words; rules for punctuation; 
guide to abbreviation, etc. ta 
Behind Your Investment — New _ booklet an- 
swering pertinent questions on Federally in-—™ St 
sured es piste, which afford consistently 
higher dividends than other types of invest- 
ments of comparable safety. 0 


Forging Ahead in Business—Inspirational and 
informative booklet designed for executives 
who have the urge to start now in preparing 
themselves for bigger and more lucrative post 
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Electric Power Line 


ieview of the Public Utility Industry 


Power sales have been running below the wartime 
peaks of a year ago, but both revenues and net 
earnings have been larger. Operating costs have 
tisen, but have been offset so far by lower taxes 
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By Ernest RK. Abrams 


lectric utilities have switched 
from war to peace time opera- 


ition with greater ease than probably 


any other major industry in the 
United States. Where automobile 
manufacturers, for example, had to 
replace existing machine tools with 
those adapted to the production of 
a wholly different type of goods, and 
then change back when the demand 
for guns and bomber turrets ended, 
electric utilities were engaged all the 
time in converting mechanical energy 
into electricity and delivering it to 
their customers over exclusive trans- 
portation systems.’ About the only 
difference electric utilities found be- 
tween operations during peace and 
war was that war demands for cer- 
tain types of factory-made goods 
stimulated industrial use of power, 
which demand fell off with a return 
of peace. 

The effect of a return to peacetime 
Operations can readily be seen from-a 
comparison of operating results of all 
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electric systems contributing to the 
public supply during the 12 months 
ended March 31, 1945, with those of 
the 12 months immediately following. 
Although we were still at war dur- 
ing a little more than four months of 
the March 1946 year, compared with 
all of the preceding period, the im- 
pact of peace on operating results is 
clearly discernible. 


Consumption Decline 


During the 12 months ended with 
March, 1946, industrial use of power 
dropped over 14 billion kwhrs, or 
by more than 12 per cent, from the 
March 1945 level and operating rev- 
enues from industrial power sales 
dropped $48 million, or by more than 
7 per cent. The lower decline in in- 
dustrial revenues than industrial use 
of power is due to the sliding-scale 
rates under which large power con- 
sumers buy their electricity; the less 
they use, the higher the cost per 
kwh. 


On the other hand, the use of 
electricity by residential, farm and 
small business consumers during the 
March 1946 year increased by 4% 
billion kwhrs over the earlier period, 
or by more than 6 per cent. The re- 
sult was that while all consumers 
used 5.6 per cent less electricity in 
the March 1946 year than they did in 
the earlier period, they paid 1.2 per 
cent more for that power thah a 
larger amount had cost them in the 
earlier period. 

Two conditions accounted for this 
rise in operating revenues. First, 
residential, farm and small business 
consumers pay a higher rate for their 
electricity than do large industrial 
consumers, because they buy it at 
retail. And, second, the number of 
these small - consuming customers 
was four per cent greater in the 
March 1946 year than in the preced- 
ing 12 months. 

Although operating revenues con- 
tributed by individual classes of con- ° 
sumers are not available by months, 
total operating revenues for all elec- 
tric consumers in March of this year 
were nearly $2 million higher than in 
the same month of 1945. Even 
though industrial use of power was 
22 per cent lower last March than 
in the corresponding month of last 
year, the combined electric consump- 
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tion of residential, farm and small 
business users was 10.2 per cent 
higher and their higher rate boosted 
the total of operating revenues. 
Nevertheless, increased operating 
costs would have held 1946 electric 
utility earnings at the 1945 level, and 
might even have forced a decline 
from a year ago, had it not been for 
the relief provided all corporations 
by elimination of EPT. But, un- 
fortunately, the tax accrual policies 
of many electric utilities during 1945 
have tended to exaggerate 1946 
earnings increases during early quar- 
ters of the year. During 1945, elec- 
tric utilities as a group accrued 46 
per cent of the year’s total excess 
profits tax in the fitst quarter, 34 


A Bank Stock 


per cent in the second quarter and 
27 per cent in the third. And since 
this totaled 107 per cent of the tax 
actually paid during the year, they 
had to take a credit of 7 per cent in 
the fourth quarter to get back to 
scratch. 


Misleading Figures 


As a result of this over-accrual in 
early periods of 1945, the 1946 earn- 
ings of many electric utilities for the 
first quarter havé shown a mislead- 
ingly large improvement when com- 
pared with those of the year before. 
With no excess profits tax to pay 
this year, any utility which charged 
46 per cent of its 1945 tax during the 
first quarter has shown an inordinate 


Yielding Over 


Probability of earnings growth not as great as 
other metropolitan banks, but at current prices 


Corn Exchange affords an 


heer in 1853, the Corn Ex- 
change Bank Trust Company 
(New York) has maintained an un- 
broken dividend record for 93 years. 
Concentrating on accounts of small 
business firms and individuals, the 
bank’s .activities extend throughout 
the City of New York, its 74 branches 
and main office providing it with the 
greatest number of offices of any 
bank in the metropolis. 

The Corn Exchange’s gross de- 
posits of $840 million at December 
31, while not comparable to the for- 
midable (over $5 billion) accounts 
held by the Chase and the National 
City, nevertheless place it eleventh in 
size among banks in New York City 
and among the first twenty in the 
United States. Its lending functions, 
however, have customarily differed 
considerably from the other impor- 
tant banking institutions, in that it 
-has employed a much smaller propor- 
tion of its assets in loans and dis- 
counts than the others, putting more 
than the average into government se- 
curities. 

While other large banks of the 
metropolis, for the most part, have 
from 20 to 30 per cent of their assets 
invested in loans and discounts, the 
Corn Exchange has only about 6 per 
4 


attractive return 


cent so employed. The bulk of the 
Bank’s assets (70 per cent) are in- 
vested in government securities, while 
other New York banks have less than 
6G per cent of their assets in govern- 
ments, only a few exceeding 55 per 
cent and several having less than 50 
per cent. Similarly, income from se- 
curities in 1945 constituted 74 per 
cent of Corn Exchange’s gross oper- 
ating earnings compared with a 54.7 
per cent average for all Federal Re- 
serve member banks. 





Corn Exchange Bank 





*Gross ‘Indic. 

Year Deposits Earns. Divs. #Price Range 
1929.$259.6 N.A. a$4.00 b448 —131 
1933. 209.8 D$5.47 3.25 744— 38 
1936. 324.6 448 3.00 683%4— 55% 
1937. 290.4 3.82 3.00 76%— 46% 
1938. 295.7 4.32 3.00 55Y%4— 39% 
1939. 336.1 3.04 3.00 61%4— 483% 
1940. 381.9 472 300 61%— 41 
1941. 433.5 2.99 2.85 52u%— 28% 
1942. 531.7 3.30 240 374— 25% 
1943. 604.4 3.56 240 47 —37 
1944. 679.3 3.96 240 57 — 44% 
1945. 840.5 484 240 643%4— 52% 
Three Months Ended March 31: 

1945. 690.6 BA UES | tone outed 
1946. 811.8 134 0.60 c67%— 58% 
*In millions. Per share. tOver-the-Counter 


through 1939, New York Stock Exchange, there- 


after. a—Adjusted for 5-for-1 split. b—Follow- 
ing split. c—Through June 5.. D—Deficit. 
N.A.—Not available. 


improvement in first-quarter earn. 
ings this year. But as the year runs 
along, quarterly earnings will fail to 
register such marked gains over cor- 
responding quarters of last year, 
although they will still show im. 
provement, until the last quarter is 
reached. Then, they may fall below 
those of last year. Not until earn- 
ings for the full year are announced 
will 1946 earnings afford a fair com- 
parison with those of 1945. 

In one-phase of their operations, 
a kind providence seems to have 
tempered the winds to _ electric 
utilities. Once a dam with its accom- 
panying power plant has been built, 
only a lack of water can preverit full 

Please turn to page 22 


Four Per Cent 


In spite of relatively high overhead 
charges resulting from its numerous 
branches and small accounts, the 
bank reported good earnings results 
throughout the 1930s, with the excep- 
tion of 1931 and 1933 when, in com- 
mon with many other banks, deficits 
were incurred. In the past four war 
years earnings averaged $3.92 a 
share yearly, compared with $3.77 a 
share annually in the four years im- 
mediately preceding the war. Earn- 
ings in 1945 amounted to $4.84 a 
share, the largest since 1930 and the 
$2.40 annual dividend, in effect since 
1942, was amply covered. _ 


With a rising rate of industrial ac- 
tivity in prospect, banks generally are 
likely to expand their commercial loan 
portfolios, which presages material 
improvement in earnings because the 
net rate of return from loans has av- 
eraged substantially higher than that 
from investments. For all member 
banks, loans yielded a return of about 
3.0 per cent in the first half of 1945 
compared with only 1.8 per cent from 
investments. 

With only a minor portion of its 
funds invested in commercial loans, 
however, the Corn Exchange is un- 
likely to benefit as greatly from the 
general expansion in loans as are 
other New York banks. But it should 
maintain earnings around their pres- 
ent levels, amply supporting the cur- 
rent dividend rate, which at prices of 
under 59 produces a yield of around 
4.1 per cent. 
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wo Specialty 
Steel Issues 


Against an industry average net income of $2.25 per 


ingot ton last year, Keystone showed $5.72, Allegheny 


Ludlum, $8.86. Some of the reasons, plus prospects 


ormally it is the thoroughly inte- 
N grated basic industrial unit 
which fares best, year in and year out. 
There are the proverbial exceptions, 
however, particularly in steel, the 
most important of the basic indus- 
tries. So great is the diversity of steel 
usage that the trend in recent years 
has been in the direction of special- 
ized production and to the making of 
steel to meet exacting consumer speci- 
fications. 


Steel Specialists 


Two of the smaller steel makers, 
each in a different field, and non-com- 
petitive in every respect, well illus- 
trate the value of concentration on 
comparatively modest segments of the 
field of steel consumption. Allegheny 
Ludlum Steel Corporation, special- 
izing in alloy steels, serves principally 
the automotive, food processing, oil 
refining, chemical, aircraft and radio 
industries. Keystone Steel & Wire 
Company, specializing in wire and 
wire products, serves farming and 
other rural areas, and manufactures 
special wire products for industrial 
purposes and concrete reinforcement. 
A subsidiary manufactures hardware 
items. 

In comparison with the principal 





Keystone Steel & Wire 


-—*Fiscal Years— 


-—Calendar Years—, 
+Net gEarn- i 


Divi- 


Year Sales ings dends §$Price Range 
1929.. $10.2 $1.38 $0.75 144— 4% 
1932.. 43 D047 None 2%— % 
1933.. 4.6 0.08 None 4%— 1 

1936.. 10.6 1.90 0.75 245%4—173% 
1937.. 12.2 1.53 130 20%— 5% 
1938.. 9.7 0.96 0.95 14%— 6% 
1939.. 11.0 1.18 0.55 16%— 8% 
1940.. 13.3 1.87 0.85 1534—10 

1941.. 16.1 2.13 1.00 '14%—11% 
1942.. 17.4 2.37 1.25 15%—11% 
1943... 15.4 1.44 1.05 20%—15% 
1944.. 20.6 1.94 1.20 24 —19% 
1945.. 222 2.10 140 35 —22% 
1946.. al4.7  b1.78 1.40 55 —32% 


*Fiscal years ended June 30. In millions of 
dollars, §1929-36 adjusted to 4-for-1 split, 1936. 
a—Nine months ended March 31, vs. $16.2 million 
in 1945 period. b—Nine months to March 31, 
vs. $1.48 in corresponding 1945 period. c—De- 
clared or payable through June 15, vs. 60 cents 
in 1945 period. D—Deficit. e—Through June 5. 
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steel makers these two specialists ap- 
pear small. Allegheny Ludlum has a 
rated ingot capacity of 460 thousand 
tons; Keystone’s ingot capacity is 
rated as 302 thousand tons. United 
States Steel, on the other hand, has a 
rated ingot capacity of 28.8 million 
tons, Bethlehem Steel of 12.9 million 
tons and Republic Steel of 8.9 mil- 
lion tons. 
Ordinarily the mind associates large 
scale production with low unit costs 
and generous profit margins. How- 
ever, here are the comparative show- 
ings of net income per ingot ton pro- 
duced for the three largest companies, 
together with the specialty producers: 


1945 1944 
US oS Bere rere $2.19 $1.97 
OS cs Sawiecs.<s 2.95 2.73 
[ eee 1.26 1.21 
Allegheny Ludlum .... 8.86 8.80 
per ae st: eee 5.72 5.01 


The contrast with averages for the 
industry as a whole is much the same. 
A survey of steel makers with a com- 
bined ingot capacity of 80.8 million 
tons, approximately 88 per cent of the 
country’s capacity, prepared by the 
magazine Steel, shows a 1945 aver- 
age of $2.25 net income per ton of 
ingots produced, with $2.04 as’ the 
1944 average. That survey also shows 
that the industry averaged 5.24 per 
cent earned on its capitalization in 
1945 and 5.02 per cent earned in 
1944. For those years Allegheny re- 
ported total income on its capitaliza- 
tion, equivalent to 10.63 per cent and 
11.67 per cent, respectively, with Key- 
stone noting 13.06 per cent in 1945 
and 12.81 per cent in 1944. 

Almost the entire steel industry has 
suffered from strike difficulties this 
year, and earnings reports for the sec- 
ond quarter are unlikely to make 
much better reading than those for 
the first quarter. The strike of steel 
workers ran only from January 21 to 
February 16, but several additional 
weeks were required for the industry 
to get back to what passes in these 
troublous times as normal operation. 
The coal strike, which started on 
April 1, also cut deeply into produc- 





tion of steel, and the railroad strike 
was effective in curtailing operations. 

Keystone Steel & Wire, however, 
was affected only by the short-lived 
rail strike. All through the mid-win- 
ter shutdown of the rest of the indus- 
try Keystone continued to operate at 
capacity. It was equally undisturbed 
by the coal mining stoppage; as its 
own power plant is adapted to the 
use of coal, oil or gas as fuel. 

As a result of its near-immunity to 
strike interruptions, Keystone’s earn- 
ings and production figures stand out 
oddly against the general run of steel 
company reports. For the nine 
months ended March 31 it reported 
net earnings per share of $1.78 vs. 
$1.48 in the corresponding period of 
the previous fiscal year. Of this, 69 
cents per share was earned in the first 
three months of this year. In conse- 
quence, Keystone will pay an extra 
dividend of 80 cents a share on June 
15, in addition to the usual distribu- 
tion of 30 cents. With more than six 
months still to go, Keystone’s divi- 
dend payments this year already set a 
new annual record. 


Strike vs. Earnings 


Allegheny Ludlum has fared no 
better than the rest of the industry, so 
far as bearing a full share of the ef- 
fects of the steel, coal and rail strikes 
is concerned. The measure of the im- 
pact of the steel strike is furnished by 
the figst quarter earnings of 20 cents 
a share, vs. 74 cents a share for the 
year-ago three months. Results of the 
coal and railroad strike will be re- 
flected in the second quarter state- 

Please turn to page 26 





Allegheny Ludlum Steel 





*+Net Earn. tDivi- 

Year Sales ings dends §Price Range 
1929.. $36.7. $3.19 $2.70 90 —59 
1932.. 98 D140 None 15 —5% 
Wa... tae 0.18 None 26 — 5 
1936.. 42.3 2.10 1.38 4034—26% 
1937.. 49.6 2.15 1.36 4554—13 
1938.. 183 D1.04 a 2934—14% 
1939.. 37.3 1.49 0.50 28%4—14 
1940.. 54.7 . 2.78 1.50 26%4—15% 
1941.. 91.2 3.86 2.25 253%%—17% 
1942.. 102.7 3.13 2.00 2234—16 
1943.. 114.5 2.96 2.00 31%4—18% 
1944.. 107.4 2.70 2.00 2934—24% 
1945.. 100.4 2.68 2.00 421%4—28% 
Three Months Ended March 31: 

ee 0.74 da wkeeuss 
1946.. 16.0 0.20 0.40 b614%—38 


*In millions of dollars. $1929-37, combined Alle- 
gheny Steel Company and Ludlum Steel Com- 
pany, adjusted to give effect to merger. §1929-37 
Allegheny Steel Company price range. a—None 
paid by new company, or Allegheny; Ludlum 
paid 25 cents. b—Through June 5. D—Deficit. 
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Investment Opportunities 
In Prefabricated Housing? 


Measures to solve housing emergency are promoting 


industry’s growth; many producers organized, but 


investment opportunities lie 


Seas speaking, the term “pre- 
fabricated” as applied to build- 
ing takes in several classifications of 
structure. To some extent, so-called 
conventional housing itself employs 
prefabrication. Not only are items of 
equipment and accessories assembled 
away from the building lot and in- 
stalled as complete units, but such 
members as windows, doors, frames 
for both, built-in kitchen cabinets and 
bookcases all date back before the 
war and many have been used for 
generations. At the other extreme is 
the house trailers, not only delivered 
completely assembled and equipped, 
but easily transported. 


Middle Groups 


In between are the groups com- 
monly associated with the term to- 
day. They range from homes almost 
completely assembled at the site, but 
of precut and prefitted materials, 
through those intended to be erected 
‘from assembled sections of various 
size, to complete small buildings, such 
as summer cottages built at the fac- 
tory to occupy permanent sites. 

The success of the long familiar 
millwork or sash, door and supply 
business is based upon the obvious 
fact that it is more efficient and eco- 
nomical for specialists to assemble 
such products in quantity with fac- 
tory methods plus the advantage of 
volume purchasing of materials, than 
for general building contractors or 
carpenters to make them individually 
at the building location. It is a logi- 
cal extension of this truth to larger 
segments of the building or even to 
the whole structure, that is the main 
strength in the principle of prefabri- 
cated housing. 

The present acute housing shortage 
the country over is “made to order” 
for speeding development of the pre- 
fabricated housing industry. Home 
owner prejudices, some well founded 
on past experiences involving flimsy 
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mostly with suppliers 


construction with cheap materials by 
inexperienced contractors, and a 
monotonous inflexibility in architec- 
ture, are least likely to be obstacles 
when the need for a roof is most 
acute. Communities with thousands 
of building codes, practically none of 
which cover prefabricated housing 
and many of which by accident or in- 
tent bar its use, are most anxious to 
pave the way for new dwellings at 
such a time as this. The two fac- 
tors of prejudice and municipal 
regulation are the principal hurdles 
of the industry. They are somewhat 
related, and if modernized building 
codes continue to protect against un- 
sound construction while at the same 
time permitting the materials and 
methods of sound prefabrication, im- 
proved purchaser experience will 
gradually eliminate the prejudices. 


Congress Acts 


Last month, the Administration’s 
Federal housing emergency program 
became law. It implements Housing 
Expediter Wyatt’s program, which 
originally contemplated 1.2 million 
new homes this year and 1.5 million 
in 1947, of which 250,000 and 600,- 
000, respectively, were to be perma- 
nent prefabricated homes, or homes 
assembled on the lot from prefabri- 
cated parts and materials. Even 
though it is obvious that performance 
will fall far short of the 1946 goal, 
because of production interruptions, 
this fact in itself should tend to give 
increased stimulus to prefabricated 
housing as one of the most effective 
means toward volume construction. 

Priority assistance has long since 
been extended to the industry and its 
suppliers and price ceilings were re- 
cently raised, while the probability is 
that a substantial share of the $400 
million building material subsidies 

provided by the emergency housing 
act will be directed toward the sup- 
pliers of this division of the building 


industry. - Meanwhile, Mr. Wyatt is 
urging the quick passage of the 
Wagner-Ellender-Taft bill as “‘of vital 
importance both to the emergency 
program and. to the achievement of 
our long term housing goals” of an 


unprecedented 12.5 million 
homes in the next ten years. 
Direct investment opportunities in 
companies engaged in housing pre- 
fabrication are decidedly limited. Of 
seven leaders in the field there is a 
market only for Anchorage Homes, 
which is traded over-the-counter. In- 
direct participation in Gunnison 
Homes may be had through its new 
parent, U. S. Steel, although the 
housing division is of very minor im- 
portance to the steel leader. Preci- 
sion Homes is affiliated with Homa- 
sote Company, whose stock is traded 
over-the-counter. Beech Aircraft on 
the “Big Board” manufactures, under 
contract, for Fuller Houses, whose 
product is a circular aluminum house 
of radical design. The stocks of the 
others, American Houses, E. F. 
Hodgson and Shelter Industries are 
closely held and have no public mar- 
ket. Macy’s and Gimbel’s, New York 
City department stores, on the New 
York Stock Exchange, are trying 
to merchandise prefabricated houses. 
Perhaps the best opportunities for 
the average investor to participate in- 
directly in the development of pre- 
fabricated housing reside, for the 
present, in those building and supply 
manufacturers most active in serving 
the industry. CPA recently issued a 
series of orders favoring the industry 
which indicate as principal materials 
gypsum board and lath, mill work in- 
cluding doors and built-in kitchen 
cabinets, lumber, insulation boards, 
softwood plywood, hardwood floor- 
ing, cast iron soil pipe and fittings, 
bath tubs, clay sewer pipes and pre- 
fabricated sections and panels. 


Later Possibilities 


Among the possibilities of eventual 
active participation in the industry 
are the light metals and the plastics, 
but their employment as major mate- 
rials appears hardly likely on a wide 
scale unless and until they are priced 
more competitively than at present. 
In minor uses, of course, they are bet- 
ter prospects. Generally speaking, 
however, the materials used in con- 
ventional and in prefabricated struc- 
tures are unlikely to show great dif- 
ferences for the present. 


new 
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he ingenuity of stock market stu- 

dents has called into being 
many “‘mechanical” systems for fore- 
casting changes in security price 
trends. Some of these, such as the 
Dow Theory, have aftracted a wide 
public following. But all of them 
suffer from either one or both of two 
major defects. Most of them offer 
considerable scope for difference of 
opinion as to the importance and even 
the nature of any market indication 
they may give, thus losing any ad- 
vantage they might otherwise possess 
over more orthodox methods of fore- 
casting which are intended to involve 
the exercise of judgment rather than 
the blind following of an automatic 
signal. 

Furthermore, in most cases, such 
systems are not based on any logical 
cause-and-effect relationship but are 
essentially empirical, deriving their 
supposed value from the fact that they 
have worked in the past. This obvi- 

































Forecasting Value 
For Auto Shares? 


On numerous past occasions, automobile stock prices 
have made major tops and bottoms well before the rest 
of the market. Is their recent action a similar signal? 


ously furnishes no assurance that they 
will work in the future. Nevertheless, 
if a given system has shown con- 
sistent success in the past, it deserves 
some consideration despite the obvi- 
ous fact that it would be most unwise 
to depend too heavily on it. 


Auto Shares Barometer 


One such.system is based on the 
demonstrable fact that on a number 
of occasions in the past quarter-cen- 
tury—and, significantly, on the most 
important occasions—changes in the 
trend of automobile share prices have 
preceded similar changes evidenced 
by the market as a whole. There is 
no fundamental reason why this 
should be so; thus there is no logical 
basis for expecting such a relationship 
to continue with a sufficient degree of 
consistency to permit unthinking ac- 
ceptance of its market indications. 
But this relationship is at least worth 
examining in the present situation. 


How the Automobile and Industrial Averages Have Moved Since 1920 


First, to consider past perform- 
ances: The chart below indicates that 
automobile stocks, as measured by the 
Standard & Poor’s weekly price in- 
dex (1935-39 average equals 100) re- 
versed their trend ahead of the Dow- 
Jones industrials on four out of the 
five occasions in the past eighteen 
years when a clear-cut reversal of the 
major trend occurred. On the fifth 
occasion (the 1932 low) a similar sig- 
nal was given, but the time interval 
between establishment of minimum 
prices by the automobile shares and 
by the rest of the market was so 
short, and the rise in the auto stocks 
during this period so insignificant, 
that the signal cannot be regarded as 
very conclusive. 

The 1921 turning point for the 
Dow-Jones industrials was also her- 
alded by the previous action of the 
auto shares, but not very clearly. 
This group strongly resisted the 
downtrend during the later months of 
1920 and the early part of 1921, but 
again succumbed thereafter to de- 
pression influences from which its re- 
covery was slow for several years. 

Both the beginning and ending of 
the intermediate recession in the gen- 
eral market in 1926 were anticipated 
by the motor shares. But this group 
turned downward no sooner than did 
the Dow-Jones averages in the de- 
cline which started in November, 
1938, and started its recession later 

Please turn to page 26 
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News and Opinions on Active Stocks 





Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult 
Individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW" refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


Prices Are as of the Closing Wednesday, June 5, 1946 


American-Hawaiian C+- 
Yields 544% at 54, but is unsuit- 
able for more conservative portfolios. 
(Qu. divs. at $3 an. rate.) Although 
March quarter net showed a gain to 
$1.01 from 66 cents per share a year 
before, this was due to unspecified 
non-operating income and _ reduced 
taxes. Of 39 prewar vessels aggregat- 
ing 408,000 dead-weight tons, 12 
were sunk, 8 requisitioned and 7 sold, 
leaving 12 totaling 130,000 dead- 
weight tons in operation. Company 
plans to bid for others under the Ship 
Disposal Act. The industry is faced 
with materially higher operating costs, 
notably in current extravagant wage 
demands. The possibility of an offset 
through higher freight rates is com- 
plicated by much expanded and 
rapidly growing air competition. 


American Water Works Cc 
Price around 28 compares with es- 
timated liquidating value of about $34 
under new plan. About 22 per cent of 
revenues is now derived from rela- 
tively stable water operations; most 
of the remainder comes from the com- 
paratively cyclical electric and other 
operations conducted by subsidiaries 
of the intermediate West Penn hold- 
ing company. Company’s latest plan 
filed with SEC calls for dissolution 
after segregation, with equity share- 
holders getting West Penn stock and 
rights to purchase a new water com- 
pany’s stock, together having an es- 
timated value as indicated above. 
Earnings in the twelve months 
through March equalled $1.16 vs. 73 
cents per share a year before, after 
$5.24 vs. $5.82 taxes and charges in 
lieu thereof. (Also FW, Oct. 24.) 


Beatrice Foods B 

Growth and diversification warrant 
liberal. earnings appraisal; price, 65. 
(Reg. qu. divs. at $1.40 an. rate plus 
8 


65-cent Jan. extra.) The former Bea- 
trice Creamery has adopted its new 
name as better descriptive of its 
broadening scope. In addition to the 
still principal fluid milk, ice cream, 
butter and cheese businesses, poultry 
and eggs are important and some 
earnings derive from cold storage 
operations. A new issue of $6 million 
33@ per cent preferred (convertibility 
to be announced later) is being of- 
fered in exchange for present $4% 
preferred. Sales and earnings are run- 
ning ahead of last year’s, when final 
net was $5.28 per share, after $7.21 
taxes but including $1.03 net profit 
arising from sale of assets. (Also 


FW, July 11.) 


Crosley Corp. C+ 

May be held at 31 as a recognized 
speculation on radio and refrigeration 
developments. (Qu. divs. at $1 an. 
rate.) These shares now represent a 
minority interest, Aviation Corpora- 
tion having purchased control last 
August. In connection with the trans- 
action, the automobile business was 
segregated and its shares offered to 
stockholders, 1-for-1 at $6. Company 
was in a high EPT bracket, hence has 
a good cushion for contraction to 
peacetime volume. Preliminary report 
for 1945 lacks detail but discloses a 
net of $2.66 vs. an adjusted $4.93 per 
share earned in 1944. The detailed 
original 1944 report showed earnings 
of $4.01 per share after no less than 
$19.29 per share taxes and $1.83 per 
share contingency reserve. 


Endicott-Johnson B+ 

Strong trade position and major 
tax-cut benefits explain advance to 
102. (Reg. qu. divs. at $3 an. rate.) 
In the fiscal year ended November 
sales were at record level of $102 mil- 
lion, excepting 1943’s $104 million, 
but largely due to rising taxes, earn- 


ings of $4.88 per share were not 
greatly in excess of the $4.30 reported 
for 1933, when sales were below 
$50 million. Had there been 38 per 
cent tax limit, net last year would 
have been closer to $12 per share. 
That volume is holding up is evident 
from a report to SEC of about $25 
million sales in the quarter ended 
March 2, but no comparable figures 
are available for 1945 period. This 
second largest domestic manufacturer 
of footwear for men, women and chil- 
dien, has an important specialty in 
work and military shoes. 


Hunt Foods C+ 

This recent “Big Board” listing, 
now at 44, represents the third larg- 
est West Coast food packer. Since 
early 1945, company has acquired 
Fontana Food Products (macaroni) 
working control of Rocky Mountain 
(canned and frozen vegetables) , Cali- 
fornia Conserving (pickles and con- 
diments), Guggenhime (dried fruits), 
Drew Canning (fruit products) and 
L. K. Petersen (trucks and trailers). 
These acquisitions have considerably 
diversified the original canned fruit, 
vegetable, preserve, jelly and fish 
lines. Sales for the fiscal year to end 
next February are expected to exceed 
$41 million—more than 2% times 
$16%4 million in 1945-46 when net 
equalled $1.45 per share after $2.92 
per share taxes. 


International Harvester A 

Represents normal trade and mar- 
ket leadership, but at 100 the shares 
are not in the bargain class. (Reg. 
qu. divs. at $2.60 an. rate plus 40- 
cent Dec. extra.) Chairman McCor- 
mick has stated “it is certain that net 
income for this fiscal year will be 
lower” than the $4.42 per share re- 
ported for that ended last October. 
In the April half, sales of war prod- 
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cts were off $144 milllion (96 per 
ent), whereas aggregate sales de- 
lined but $128 million (43 per cent) 
snd would have been much better but 
or a 13-week strike in most farm im- 
plement plants. The longer term out- 
look is decidedly favorable and in an- 
ticipation of a $450 million to $500 
million annual volume (about twice 
a normal prewar year), a $150 mil- 














lion plant expansion program is 
planned. 
Kinney (G.R.), pr. pid. lap 


Favorable trade outlook justifies 
retention, at 99, for better than 5% 
yield. (Reg. qu. divs. at $5 an. pref. 
rate). Back in 1937, 1% of these 
shares and one share of common were 
offered for each $8 preferred, reduc- 
ing the latter from 50,479 to 3,905 
shares. Further reduced to 1,237 
shares last year, this issue has now 
been redeemed at 234 including $119 
back dividends, while the last $2 ar- 
rears on the new preferred were 
eared in January. Earnings equal- 
led $7.63 on the combined preferreds 
last year, but on the present stock 
alone and adjusted to current taxes, 
net would have topped $15, exclud- 
ing $6.88 life insurance credit charged 
off to contingency reserve. Com- 
pany’s 317 stores absorb 85 per cent 
of its shoe production. 


Loew's Inc. B+ 


Advance to 37 reflects expanding 
earning power. (Reg. qu. divs. at 
$1.50 an. rate.) Of $3.79 per share 
operating profit in the 28 weeks ended 
March 14 as against $3.27 a year be- 
fore, depreciation absorbed an un- 
changed 38 cents, contingency reserve 
41 vs. 51 cents and Federal taxes 
$1.24 vs. $1.05 per share, leaving a 
still substantially increased interim 
net of $1.76 vs. $1.33 per share. These 
calculations all allow for 3-for-1 share 
split in March, 1945. With full-year 
regular dividends already covered, it 
is regarded as not unlikely that the 
rate will be lifted or an extra dis- 
tributed later on. Reduced taxes 
should importantly help in the 24 
weeks closing the fiscal year in Au- 
gust. (Also FW, July 25.) 


Mack Trucks B 

Price of 74 anticipates materially 
larger earnings from postwar busi- 
ness. (Pays $1 in June and $2 in 
Dec., totaling $3 per annum.) Al- 
though sharply reduced, EPT never- 
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theless absorbed $10.21 of last year’s 
earnings, leaving but $4.65 reported 
net, as compared with a wartime peak 
of $6 in 1944. Although in the March 
quarter taxes were slashed to 46 cents 
from $3.98 per share, reconversion 
adversities reduced earnings to 69 
cents from $1.13 per share. Its own 
and other strikes will adversely af- 
fect second quarter results, but the 
company entered 1946 with $54 mil- 
lion unfilled orders and full produc- 
tion should restore substantial profits. 
(Also FW, Aug. 22.) 


Pittsburgh Plate Glass A 

Now around 41, this high grade 
stock is entitled to appraise earnings 
liberally. (Reg. qu. divs. at 80-cent 
an. rate and paid Dec. extra eq. 50 
cents per. present share.) This former 
Curb “blue chip” was split 4-for-1 
when listed on the New York Stock 
Exchange last December. On this 
basis, March quarter net about 
matched last year’s at 38 vs. 39 cents 
per share, notwithstanding $1.6 mil- 
lion (40 per cent) less net sales. 
“Certain items of non-recurring in- 
come” and reduced taxes were said 
to have offset the strike that pre- 
vented full scale production until late 
in January. With the automobile and 
building industries principal cus- 
tomers, company’s prospects are con- 
sidered especially promising. (Also 
FW, Nov. 21.) 


Ruberoid C+ 

Unprecedented demand, operations 
at expanding capacity, improved ceil- 
ings and tax savings explain prices 
around 62. (Div. record unbroken 57 
years; now pays 25 cents each in 
Mar., June & Sept., 50 cents in Dec., 
totaling $1.25 per annum.) Unspeci- 
fied backlogs would require continua- 
tion through 1946 of present 3-shift 
production at all 12 of company’s 
plants. Several expansion projects, 
accelerated mechanization, incentive 
plans and negotiations for other prop- 
erties are aimed at raising capacity 
and several new products await later 
exploitation. Notwithstanding a 3- 
week strike in the main plant, March 
quarter net rose to 57 from 39 cents 
per share a year before. (Also FW, 
Dec. 19.) 


Southern California Edison B 

Principal appeal at 39 is for in- 
come; yield; 4%. (Reg. qu. divs. at 
$3 an. rate.) With leverage now con- 








structive, March quarter net of 73 vs. 
40 cents per share a year before re- 
sulted in a twelvemonth showing of 
$1.97 vs. $1.72 per share. Almost the 
whole of a $1.2 million (7 per cent) 
gain in revenues in the three months 
was carried through to net, with a 
$2.3 million tax decrease more than 
offsetting $1.7 million higher labor 
costs. President Mullendore warns 
the interim showing “is not neces- 
sarily indicative of the results ex- 
pected for the year,” pointing to 
higher fuel costs, further labor in- 
creases and some rate reductions. 
Dividends have been continuous since 
1910 and at not less than present rates 
since 1914. 


Tide Water Associated C+- 

Reasonably priced at 23 on demon- 
strated earning power. (Reg. qu. divs. 
at 80-cent an. rate plus 20-cent Jan. 
year-end.) Company reserved 40 
cents per share for EPT in the first 
quarter of last year, leaving reported 
earnings at 59 cents, so it was able 
to make a fair comparison at 54 cents 
in the 1946 period despite $17.6 mil- 
lion (27 per cent) less sales and rev- 
enues. Reductions in funded debt and 
preferred stock between April 1945 
and August 1946 will amount to 
$37.2 million, lowering annual carry- 
ing charges 23 cents per common 
share. Discoveries this year in some 
company fields seem to justify geol- 
ogists’ confidence that opportunities 
exist in many relatively unexplored 
areas as well as in deeper drilling in 
prov _ oil fields. 


United C -~ Improvement B 

Price a-ind 28 is still well below 
indicated $5.’ s:auidating value. (Paid 
35 cents in Fe?. end 50 cents in Dec., 
1945; 65 cents im Tune, 1946.) Re- 
cent exchanges of investment stocks 
for its own reduced the latter from 
2.3 million to 1.6 million shares, on 
which basis final 1946 net is esti- 
mated at $1.45 excluding or $1.73 in- 
cluding subsidiaries. In line with a 
management policy to pay out 90 per 
cent or more of parent net income in 
dividends, a 65-cent payment is being 
made this month and a like distribu- 
tion is not unlikely at the year-end. 
Adjusted for the exchange plan, 1945 
net would have approximated $1.02 
per share. Remaining operations are 
principally gas utilities which are lo- 
cated in the Philadelphia area. (Also 
FW, July 11.) 


9 


Active Markets for 
Worthless Stocks 


No value whatever is indicated for them, yet a number 
of stock issues continue to have an active market. 
Others sell way beyond reasonable expectations 


he special appeal of low-priced 
stocks is a recognized phenome- 
non of the securities market. For 
various reasons many stock purchas- 
ers find the issue selling for a few 
dollars or a fraction of a dollar ir- 
resistibly attractive—some, because at 
this level they can afford the purchase 
of hundred- or thousand-share lots; 
others, because a rise of only a frac- 
tion from such a level means a sub- 
stantial increase percentagewise. The 
former group probably is composed 
primarily of would-be investors—the 
others are chiefly gamblers. 
The result is that many stocks sell- 
ing at low levels are actually priced 
far beyond their actual intrinsic value 
—if indeed any such value exists. The 
gambler, of course, is generally aware 
of this but disregards true values 
since his purpose is merely to play on 
public gullibility, which he studious- 
ly endeavors to anticipate. The small 
investor, however, who has purchased 
without troubling to inform himself 
xf the true situation, is dismayed 
when the market, as it must, ultimate- 
ly reflects the real value of his pur- 
chase. The following cases amply 
demonstrate the point. 


American & Foreign Power. — 
Company’s plan of recapitalization 
filed with the SEC provides for the 
issuance of 1/50th share new com- 
mon stock for each share now out- 
standing ; the plan makes no provision 
for the option warrants. On the basis 
of income in 1945, it is estimated that 
’ earnings on the new common shares 
should approximate $4.00 per share; 
assuming 10-to-1 a reasonable price- 
earnings ratio for a company operat- 
ing abroad, the new stock might have 
a market value of about 40. This 
would indicate a value for the present 
common of less than 7%, which com- 
pares with the recent price on the 
New York Stock Exchange of 11; re- 
cent price of the warrants (on the 
Curb) was 3%. 
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Associated Gas & Electric 
Company.—Company was reorgan- 
ized as of January 1,.1946 (and name 
changed to General Public Utilities 
Corporation) pursuant to a plan ap- 
proved by the SEC and the United 
States District Court in 1944 and con- 
firmed by the court in 1945. The 
plan made no provision for the class 
A and B and common stocks, and 
only for original holders of the pre- 
ferred and preference stocks. Never- 
theless, these issues are still being 
traded over-the-counter, although the 
operation of the plan makes all of 
them valueless to purchasers; bids 
range from % for the common to 34 
for the preferred. 


Commonwealth & Southern Cor- 
poration.—The company has filed a 
plan of recapitalization which the 
SEC has found fair and equitable to 
security holders. No provision is 
made in the plan for the stock pur- 
chase warrants, which will therefore 
become null and void when the plan 
becomes effective. From a practical 
standpoint the option granted by the 
warrant to purchase common stock 
at $30 a share is valueless in any case, 
the common never having sold at that 
price, even in 1929. The nearly 34 
million shares now outstanding re- 
cently sold as high as 534, the peak 
since 1933. Despite the fact that the 
company has repeatedly warned in- 
vestors that the warrants have no 
value, sales are currently being trans- 
acted on the New York Curb Ex- 
change at prices around 4. 


Community Water Service Com- 
pany.—Of the 1,124,555 shares out- 
standing, 896,500 shares are owned 
by American Water Works & Elec- 
tric Company. The plan filed by 
Water Works with the SEC last Feb- 
ruary to comply with the Utility Act 
provides for dissolution of Commun- 
ity and payment of $135 a share for 
the $7 preferred stock on which divi- 





dends have been in arrears since 193? 
and declares that nothing will be avail 
able for distribution to Communit 
common stockholders. Nevertheles; 
the common stock is currently selling 
on the New York Curb Exchang 
around 5, and has sold this year a 
high as 9. This compares with 2 
price of 1/16 as recently as 1942. 


Duluth South Shore & Atlantic 
Railway Company.—Company has 


- been under section 77 of the Bank. 


ruptcy Act since 1937, when it was 
unable to meet bond maturities. Has 
succeeded in earning fixed charges in 
only two (1942 and 1943) of the last 
15 years. Has never paid a dividend 
on either its common or preferred 
stocks. Plan of reorganization makes 
no provision for equity securities. Yet 
the preferred is quoted over-the-coun- 
ter at % bid, 3% asked. 


Equitable Office Building.— Plan 
of reorganization was approved by se- 
curity holders and confirmed by the 
court last May 13. Present common 
stockholders are to receive 1/10th 
share new common for each share of 
present stock held, while debenture 
holders will receive 100 shares of new 
common and bonds convertible at 
holders option into 96 additional 
shares, a total of 196 shares. The 
debentures were recently bid 225, 
equivalent to about 11% per new 
common share; the old common, how- 
ever, is selling at around 3%, at 
which price purchasers pay the 
equivalent of 35 for the new shares. 


New York, Ontario & Western 
Railway Company. — In reorgani- 
zation since 1937 and in default of 
interest on its $20 million 1st (refund- 
ing) mortgage bonds and $8.6 million 
general mortgage bonds since that 
date. Plan of reorganization (which 
made no provision for equity securi- 
ties) was rejected in 1940 by the 
I.C.C., which said that no plan would 
be approved until company had devel- 
oped sources of traffic sufficient to 
enable it at least to earn operating ex- 
penses. The road showed a net rail- 
way operating deficit averaging $440,- 
000 in each of the years 1937 to 1941 
and although some slight income was 
reported in 1942 and 1943, deficits 
were incurred of $989,000 in 1944 
and $1.2 million in 1945. Neverthe- 
less, trading in the common continues 
over-the-counter (removed from the 
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New York Stock Exchange in 1944) 
where it was recently quoted % bid. 


Rutland Railroad Company. — 
This road went into equity receiver- 
ship in 1938 (subsequently trans- 
ferred to section 77 of the Bankrupt- 
cy Act) and interest on the funded 
debt has been in default since that 
time. Separate plans of reorganiza- 
tion have been filed by the company, 
the mortgage trustee, and the pre- 
ferred stockholders, only the last 
making any provision for the pre- 
ferred stock and none providing any- 
thing for the common. Another plan 
filed last month by the I.C.C. exam- 
iner recognizes neither stock. Cur- 
rent over-the-counter quotation for 
the preferred: 1 bid, 1% asked. 


Standard Silver- Lead Mining 
Company.—Stock of this company 
was suspended by the New York 
Curb Exchange March 28 last after 
it received a letter from the company 
describing in detail the past failure of 
its operations and stating that future 
activity depended on its ability “to ob- 
tain outside financing and its ability 
to get outside interests to join with 
it in working the property.” Pre- 
liminary figures, it said, indicated an 
operating loss of $10,000 for 1945; 
extraordinary activity in its shares in 
1945 cost company $3,000 in transfer 
fees, which, it stated, “seriously de- 
pleted” its available funds. Believing 
quotations for its shares (1946 range 
on the Curb, 4%4—15@) were entire- 
ly out-of-line and unwarranted,” the 


company requested delisting if such 
action would help protect investors. 
Company at December 31, 1944, had 
current assets of $3,000 and current 
liabilities of $74,000; its 2 million 
outstanding shares had a book value 
of 5 cents each; still 7/16 is being bid 
over-the-counter for the stock. 


Wisconsin Central Railway Com- 
pany.—Road went into equity re- 
ceivership in 1932 (transferred in 
1944 to section 77 of the Bankruptcy 
Act) and has been in default of inter- 
est on certain of its funded debt since 
1933. Although plan of reorganiza- 
tion makes no provision for preferred 
or common stocks, the former is cur- 
rently bid 6% and the latter %, in 
the over-the-counter market. 


Exchange Offer for International Paper 


Already sharply reduced this year by redemptions 
and conversions, preferred stock will become less 
burdensome through new plan, to common’s benefit 


| Ca into 1946, the Internation- 


al Paper Company had. out- 
standing $46.6 million long term debt, 
925,963 shares of $5 preferred stock 
of $100 par value (redeemable at 
$105 and each share convertible into 
2% shares of common), and 1,863,- 
620 common shares. 

Last year a long term program of 
improvement in capitalization that 
started far back in the depression era 
was furthered principally through re- 
ducing its long term debt by another 
$2.2 million and refunding $22.5 mil- 
lion 35% per cent 1956 maturities into 
2 per cent installment bank notes. 

So far this year, the company al- 
ready has called for redemption 300,- 
000 shares of its preferred stock 
(100,000 in April and 200,000 in 
July), most of which has been or 
probably will be converted into com- 
mon stock. Should all of the stock 
called next month elect to convert, 
there would remain 607,015 shares of 
preferred; the common stock would 
be increased to 2,143,050 shares. _ 

Now the company is offering to 
give one share of new $4 preferred 
stock plus one-quarter share of com- 
mon for one share of the presently 
outstanding $5 preferred. To make 
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the exchange plan effective, a mini- 
mum of 100,000 shares must accept, 
and 400,000 shares is the maximum 
amount that would be given the new 
stock. Investors in the situation will 
be interested in examining the sev- 
eral facets of the proposal. 


Exchange Plan 


Present preferred stockholders 
would give up $1 of their present 
dividend but would gain in seniority 
as the new issue takes precedence, 
and they would recover 50 cents in 
dividends on their quarter share of 
common, at the regular $2 annual rate 
established this year. More important, 
they are lucky not to have had their 
shares called, and run the risk of that 
eventuality later if they do not ex- 
change, whereas the new issue will 
not be callable before July, 1949. On 
the other hand, the 4 per cent stock 
will not be convertible—a feature now 
worth about $21.50 premium over 
par, whereas the quarter-share of 
common is worth but $12 (based on 
the present price of 48 for the junior 
issue). 

Based on the capitalization at the 
beginning of the year, preferred divi- 
dend requirements are equivalent to 


$2.48 per share of common (1.9 mil- 
lion shares outstanding) ; that figure 
shrinks to $1.42 per share when ad- 
justed to the present 2.1 million com- 
mon share basis. This largely offsets 
the dilution through conversions to 
date. How about the new plan? 

Assuming the maximum of 400,000 
shares were tendered, there would be 
a $400,000 preferred dividend saving 
but a 100,000 share increase in com- 
mon stock. The latter is but a 4% 
per cent increase, however, and on the 
2.2 million total outstanding, pre- 
ferred dividend requirements would 
then amount to the equivalent of only 
$1.17 per share of common. Actual- 
ly, last year’s $8.5 million earnings, 
equaling $2.10 per common share, 
would equal $2.57 per share on capi- 
talization after the calls and conver- 
sions alone and would increase a lit- 
tle to $2.64 per share after the new 
plan. The gain would be larger at 
lower net income levels, of course, 
but would taper at higher levels. For 
example, at $5 million net income, 
per-share earnings would equal 92 
cents on capitalization before the plan 
but $1.05 after; whereas at $10 mil- 
lion, they would equal $3.25 before 
but $3.28 after. 

Thus, while from the preferred 
stockholders’ standpoint the advan- 
tages and disadvantages of the plan 
appear to be about in balance, the 
improvement in the position of the 
common shares seems clear-cut. 
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Chester's By the time 1970 rolls 
Crystal around we should have 
Ball a national income of 


$400 billion and the 
average working man and woman 
should be earning around $5,000 a 
year. That rosy picture will not be 
realized before the next twenty-five 
years, Chester Bowles has discovered 
by peering into his crystal ball. He 
records what it reveals to him in a 
book he has written, “Tomorrow 
Without Fear.” ; 
One wonders how, with the many 
duties he has in stabilizing our econ- 
omy, of which he is director, he has 
found the time to author such a pon- 
derous volume. Is it possible he has 
found a ghost writer, as have so many 
of our New Deal statesmen? 
Whether Chester wrote his book 
or someone else wrote it for him, little 
credence will be placed on his pro- 
phesy if we judge by what a botch he 
and his associates made of OPA. 
And who ever regarded Chester as 
a sound economist? His only experi- 
ence in business was as a clever ad- 
vertising man who could sell his 
client’s product through glamorous 
phrases. Here he presents a fantastic 
picture of what, he says, will happen 
a quarter of a century hence. 


Wrong In our system of social 

In benefits inaugurated by 

> j ith th 
—s the New Deal, with the 


approval, it can be said 
of the majority of our citizens, the 
one provision that is basically wrong 
in principle is that which author- 
izes unemployment compensation to 
workers when they are out of work 
for causes of their own making. 

In a good many instances this re- 
lief is stretched to cover strikes where 
the worker is not without employment 
to go to. His idleness is the outcome 
of his union leader’s call to cease 
work until a settlement of his strike 
is reached. Yet they demand unem- 
ployment compensation and in those 
states where it is granted workers 
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who remain on their jobs must bear 
the cost of such relief . 
Several states recently denied un- 


employment insurance to strikers. 
This is as it should be, for if unions 
call strikes their own _ treasuries 
should foot the bills and not pass the 
buck to others who are not involved, 
directly or indirectly. 
Fundamentally, social security is a 
most worthy object, and any inequali- 
ties it has developed should be adjust- 
ed through legislative overhauling. 


Offspring FINANCIAL Wor Lp has 
Fights long predicted that be- 

fore the end is reached, 
Parent 


the enforcement of the 
death penalty of the Holding Com- 
pany Act would run into one compli- 
cation after another. 

We have an illustration of these 
continuing difficulties in the vehement 
opposition [Illinois Power & Light 
has expressed to the SEC against the 
parent company, the North American 
Company, which seeks to integrate it 
with Union Electric of Missouri. 

Here we find the child fighting with 
its parents, condemming them for at- 
tempting to sell it to another company 
lock, stock and barrel, without’ the 
consent of its own shareholders. It 
brands the move as unconstitutional 
and as clear confiscation of property 
rights without due process of law. 

Other legal questions are involved, 
mostly technical, but they are beside 
this principal grievance. If the SEC 
fails to uphold the claims of Illinois 
Power it is very likely that the com- 
pany and its stockholders will carry 
the -fight to the Supreme Court. The 
high court will find on its door-step 
another of the complex problems of 
the Death Sentence provision. 

And so it will go on, until Congress 





gets around to clarifying and moder. 
ating the bad legislation subservient 
members passed (by a margin of only 
one vote, in the Senate) under pres. 
sure from President Roosevelt. 

The very narrow margin of a singk 
vote in the Senate is proof enough of 
the doubts in Congress over the meas. 
ure. The North American Company 
cannot be blamed for offending its 
offspring. It has been coerced into its 
action by a power it cannot defy— 


the Holding Company Act itself. 

Truman's It is clearly apparent 
Multiple now that when Pres:- 
Worries dent Truman appeared 


before Congress to urge 
his drastic emergency law, he allowed 
passion to becloud his better judg- 
ment, with the result that he again 
has met complete frustration. 

Mr. Truman has discovered anew 
that the Senate, the more deliberate 
part of Congress, does not see eye to 
eye with him on his proposals to make 
the Army a penal instrument to pur- 
ish recalcitrant workers who strike 
against the Government, or to de- 
prive industry of its net profits, 
while under government control. 
Such extreme measures are in viola- 
tion of our democratic form of govern- 
ment and of a nature that only a 
Hitler or a Mussolini would invoke. 

In consequence the President now 
finds himself with a multiple of wor- 
ries. He has further alienated Con- 
gress, he has rent assunder his own 
party by estranging its main support 
—and has driven conservative demo- 
crats as well as industry further away 
from him..Withal he has not aban- 
doned the policy of compromise and 
appeasement. This is indicated by the 
terms ending the prolonged coal 
strike from which the bushy-browed 
Lewis emerges once more as a victor 
who has gained far more than he had 
bargained for. 

All these worries could have been 
averted had the President invoked 

Please turn to page 27 
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hapter IV 







What Is a Stock? 





hen you become a stockholder, 
you will be entitled to have 
your name entered on the books of 
the corporation as one of the owners 
and to receive a certificate showing 
that you own a certain number of 
shares. 
The stock certificate also describes 
the kind of stock that you own, and 
the rights and restrictions that apply 
to that class of stock. As a stock- 
holder, you have in effect invested 
money in the company—not as a 
creditor, whose claims would be rep- 
(im resented by bonds or notes—but as an 
owner or proprietor, and therefore 
™ you must assume the risks of the en- 
Wm terprise. If the corporation is suc- 
cessful, you will obtain a return on 
§ your investment in the form of divi- 
i dends. These risks and returns are 
proportioned, depending upon the 
WB total stock capital, the number of 
JE shares outstanding, and the number 
eof shares that you own. The term 
8 “stock” then is the amount of a cor- 
Bf} poration’s capital represented by 
JB shares held by you and other in- 
dividuals. 




















@ Classes of Stock 


There are in general two classes of 
stock—preferred and common. If a 
stock is preferred, it conveys claims 
to dividends and assets prior to those 
of the common stock. There are 
many kinds of preferred stocks, with 
numerous special privileges or restric- 
tions. 

One of the most important of the 
things to find out about a preferred 
stock is whether it is cumulative or 
non-cumulative. A preferred stock 
carries a fixed dividend rate; the 
right of cumulative preferred stock- 
holders to receive this amount ac- 
cumulatés from year to year. If divi- 
dends are omitted, the liability to pay 
them still holds from year to year, 
and no payments can be made on the 
common stock until this liability has 
been met. 

A non-cumulative preferred stock 
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Basic Principles 


(Of Investment Success 


conveys certain dividend rights su- 
perior to those of the common stock, 
but this dividend claim does not ac- 
cumulate; dividends can be omitted 
from year to year without piling up a 
claim against the company. Frequent- 
ly, non-cumulative preferred stocks 
are issued in times of corporate reor- 
ganization, capital readjustment or 
similar emergency, under some plan 
for reducing the fixed charges. Ex- 
amples of non-cumulative preferreds 
are: Atchison, Topeka & Santa Fe, 
United States Rubber and American 
Car & Foundry. 

Whether a preferred stock can be 
called for redemption is also an im- 
portant financial feature. Non-call- 
able preferred stocks of good standing 
are much more profitable holdings in 
times of declining interest rates, than 
issues of similar investment rating but 
restricted by fear of redemption at 
the call price stipulated in the cer- 
tificate. Examples of non-callable pre- 
ferreds are those of American Can, 
National Lead and Public Service of 
New Jersey. 

Sometimes a company may have 
several different classes of preferred 
stock entitled to different priorities of 
claim. There are numerous companies 
with first preferred and second pre- 
ferred stocks outstanding, but other 
degrees are sometimes represented by 
such titles as prior preferred or prior 
lien. Sometimes a so-called “pre- 
ferred” stock may actually be the 
common stock, as in the case of Great 
Northern Railway “preferred.” 

If a preferred stock has “partici- 
pating”’ provisions, it means that the 
holder is given the right, in addition 
to the customary fixed dividend rate, 
to share in earnings to an additional 
extent under certain stipulated con- 
ditions. 

Thus, the Westinghouse Electric 
& Manufacturing preferred, in addi- 
tion to the cumulative dividend right 
of 87% cents a share, is entitled to 
share equally with the common in all 
dividends in excess of 87% cents. 


A convertible preferred stock gives 
the holder the right to turn his stock 
back to the company in exchange for 
a different form of stock. Usually 
this privilege of conversion is limited 
as to time. Most convertible preferred 
stocks are exchangeable into com- 
mon stock at a definite ratio. Should 
the company develop substantial earn- 
ings for the common stock and pay 
dividends on the common greater in 
effect than on the preferred, the holder 
of such convertible preferred might 
find it profitable to convert from the 
standpoint of market value of prin- 
cipal as well as for income. Witness, 
United Aircraft preferred, each share 
of which can be converted into 2% 
common shares. 

Some preferred stocks are safe- 
guarded by special provisions such as 
sinking fund requirements, mortgage 
restrictions, common stock dividend 
restrictions, etc. Where a sinking 
fund is operative, the company must 
set aside each year a certain amount 
to retire the preferred stock, thus 
strengthening the position of the re- 
maining stock. 


Types of Stock 


Many of the special privileges and 
restrictions that characterize the vari- 
ous forms of preferred stock are also 
used to classify the common stock 
into Class A, Class B, management 
stock, etc. So-called Class A stocks 
may, literally, be almost anything. 
Such a stock can differ from the com- 
mon stock only in respect to voting 
rights; it might have dividend prior- 
ity; it sometimes is convertible into 
the common; it not infrequently par- 
ticipates with the common in divi- 
dends. In other words, a Class A 
stock can be anything the issuer wants 
it to be. More than any other, the 
terms under which this type of stock 
is issued should be closely scrutinized 
so that—before purchasing—one will 
know exactly the advantages and 
disadvantages entailed. 

As to Class B stocks, these also 
vary widely in character, but in the 
majority of cases they are merely 
straight common stocks. 

Over a period of time a company 
may become so prosperous, and as a 
result the common stock becomes so 
high priced as to be out of reach for 
the average person. Under such con- 
ditions stock dividends and_ stock 
“split-ups” may occur. A stock divi- 
dend is. simply a dividend payable in 
the form of stock; it does not add to 
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the wealth of the company or of the 
stockholder. In the case of the cor- 
poration it simply transfers from its 
earned surplus to stock capital an 
amount equal to the stated value of 
the stock dividend. In the case of a 
“‘split-up,” the number of shares is 
increased but the stock capital re- 
mains unchanged. 

Stock dividends and split-ups were 
frequently used in the booming nine- 
teen-twenties by such companies as 
General Electric, General Motors, 
American Water Works, Commercial 
Solvents, etc. In some cases, however, 
subsequent prices went so low that 
the management decided to “un- 
split” the shares, giving one new 
share for two or more ‘old shares. 





There are certain terms that apply 
to all forms of stock. “Par value” is 
simply a nominal value representing 
the stock capital, and is by no means 
an indication of market value or 
inherent worth. Stocks in former 
years were issued generally with a par 
value of $100, or $50, or $10 or even 
$1 per share, but in more recent years 
it has become customary to issue 
stocks of “no par value.” 


Treasury Stock 


“Treasury stock” is stock that the 
company has reacquired after is- 
suance. Stock “subscription rights” 
afford a means of raising capital; in 
the event the stockholder does not 
wish to exercise his rights to buy 


bood brade Bonds 


For Individual Investors 


While bonds now hold little attraction for the average 
investor, some problems can be met only with fixed 
income issues. These selections seem better-than-average 


t is becoming increasingly difficult 
to select good, substantial cor- 
poration bonds offering yields that 
are much better than the returns 
available from U. S. Government is- 
sues of comparable maturity. The 
average investor, as might be expect- 
ed, shows little enthusiasm for bonds 
of this type, preferring issues of low- 
er grade with a greater element of 
dependence on economic conditions 
rather than primary responsiveness to 
money rates. Nevertheless, there are 
many investment problems that can 
be best met through the employment 
of corporate obligations of high grade, 
and this selection is designed to meet 
such requirements. 

The list comprises issues of three 
railroads—the Pennsylvania, Union 
Pacific and the Northern Pacific- 
Great Northern controlled Burling- 
ton, as well as the Pennsylvania-New 
Haven owned New York Connecting 
Railroad, which operates as a freight 
and passenger transfer carrier in the 
New York metropolitan area. The 
other issues are Bethlehem Steel, 
Union Oi of California, and two 
utilities, American Telephone. and 
Telegraph and Consumers Power. 
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The Pennsylvania Railroad 4%s of 
1981, the only non-callable bond 
among the eight, were issued in 1931 
as Series D of the general mortgage 
issue which is currently preceded by 
only $80.3 million of prior lien obli- 
gations. Because it is somewhat more 
susceptible to the influence of changes 
in the business cycle than the other 
issues presented—with the exception 
of the Burlington 3%s—it offers the 
best yield of the group. 

The Union Pacific 2%s of 1991 
were issued in January to retire other 
debt. They constitute a prior lien, 
subject only to the $100 million of 
first 4s, due in 1947, for which suffi- 
cient 24s have been reserved for re- 
funding or retirement purposes. 

Another comparatively new issue 






additional stock, he can sell them ; 
the market. “Option warrants” an 
“stock purchase warrants” are rights 
usually issued with new bonds 4 
preferred stocks or sometimes in r 
organization, giving the holder th 


. right to purchase shares at a certaiy 


connection, the option warrants oj 
American & Foreign Power, giving 
the right to purchase common stock 
at $25 a share, were at one time very 
valuable; but they are now a long 
way from having any statistica 
worth. 


price within a certain time. In thi [ 


xk 


Editor’s Note: Chapter V—“How 
to Determine the Value Behind , 
Stock” will appear soon. 


is that of the Consumers Power Con- 
pany, an underlying first mortgage 
lien on virtually all fixed property and 
franchises held by the company. It is 
a Michigan utility, supplying 1,222 
communities with electricity and 24 
with natural gas. 

Union Oil of California is the sec- 
ond largest oil unit operating in the 
Pacific Coast area. The 23% per cent 
debentures were issued in July of last 
year in the amount of $25 million and 
rank equally with the debenture 3s 
of 1967, issued in 1942. The two is- 
sues constitute the entire long term 
debt of the company. 

None of the seven callable issues 
in the list is currently quoted above 
call price, and in any event the low 
coupons they bear practically preclude 
the probability of retirement. Indi- 
vidually or as a group they qualify as 
investment vehicles for the investor p 
whose main problems center around 
the maximum of determinable safety 
both as to principal and interest. 
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Eight Good Bonds for the Investor 


American Telephone & Telegraph 234s ’75 


Bethlehem Steel Corporation 234s ’70 


Consumers Power Company Ist 27s ’75 
New York Connecting R.R. 27%s ’75 
Pennsylvania Railroad Gen. 4%s ’81 
Union Pacific Railroad 2%4s ’91 
N.C.—Non-Callable. 


Chicago, Burlington & Quincy 3%s "85... 


Union Oil Company of California, 234s ’70 


Call Recent Net 

Price Market Yield 

Sari 8 9) 6 Te 106 105 2.51% 
bi eins kia 10314 103% 2.54 
ee 105% 103 3.02 
PPh tes 106% 106 2.57 
ids Roe ut 105 103 2.73 
sede aber tie N.C 126 3.03, 
Fa asdwcet 103% 103 2.58 
ih 2 aaates eee 105% 991% 2.52 
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Stock wvevnigis have found difficulty in making. further progress, in 
the face of uncertain prospects for Case hill which would correct 
some labor abuses. Change in Administration union policy essential 


The changing picture with respect to the Ad- 
ministration’s labor policy continues to be reflected 
in stock price movements. Stiffening of the White 
House attitude toward the railroad strikers pro- 
duced a sharp run-up in share prices, but with 
predictions freely circulating that the Case union 
control bill will be vetoed, market strength has 
given way to heaviness, and the averages have 
backed away from their recent highs. However, 
volume on the down-side has been smaller than 
that which accompanied the preceding rise, and 
liquidation so far has failed to develop any great 
pressure on the general list. 


Because the matter of the Government’s labor 
policy is critically important to the industrial 
future of the country, the wonder is that the market 
has not shown even greater response to the pre- 
dictions that the President will block the very mod- 
erate changes that would result from the bill that 
now lies on his desk. Except for the country’s 
great vitality, we would now be in the midst of a 
serious business depression as a result of the 
assaults made on the industrial machine by union 
labor, assaults which have been encouraged by 
economically illiterate but highly placed members 
of the Administration. Whether business—and the 
security markets—could withstand another year of 
labor troubles such as those of the past twelve 
months, is open to serious doubt. 


In the rally that followed the ending of the rail- 
road strike, the rise in the rail share average was 
halted short of its previous high (made last Feb- 
ruary),: and thus there failed to materialize the 
“signal” that numerous market technicians hoped 
would imply that a further price rise is ahead. 
That the carrier group should find progress rela- 
tively difficult is hardly surprising, in the light of 
sharply increased labor costs. And sentiment toward 
this section of the list was not improved by publi- 
cation of the April operating results, which showed 
an aggregate loss of $30 million for the month for 
Class 1 roads as against net earnings of $55 million 
for the same month last year. The ICC has yet to 
act on the roads’ petition for the freight rate in- 
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creases sought to offset the higher wages. The 
course of the rail issues in general during the 
months ahead will depend largely upon the amount 
of increase granted. 


Stock prices in the London market have re- 
cently riser’ to new highs, which action is of sig- 
nificance to American investors for two reasons. 
In the first place, it indicates that the astute Eng- 
lish investor holds little fear that the current tension 
between the Western Allies and Russia will lead to 
anything more serious. Secondly, it is a matter of 
record that action of the British market has fre- 
quently set the pattern for our own, its tops and 
bottoms usually preceding the turns in the New 
York market by a considerable period. | 


From VJ Day to the present time, shares of 
the consumers’ goods industries have given a much 
better market performance than the issues repre- 
senting heavy industry, one set of indexes show- 
ing consumers’ issues to have risen an average of 
nearly sixty per cent during the past ten months 
as against a rise of less than thirty per cent for the 
capital goods groups. It has been the latter that 
have, of course, been handicapped by strikes and 
material shortages, and their earnings on the whole 
have been unimpressive. If the labor situation is 
to straighten out in coming months so that the 
farm equipment companies, the electrical goods 
manufacturers, and the building supply makers can 
begin to produce in volume, it will be those com- 
panies and the other heavy goods makers where 
the widest earnings improvement will occur, and 
this is a prospect that should be reflected in the 
market action of their shares. 


Despite the numerous problems that continue 
to beset business in general, there does not yet 
appear in prospect any concerted move .by in- 
vestors to turn their holdings into idle cash. While 
an increasing degree of discrimination should 
characterize investment policies, there continues to 
be good basis for retention of intelligently selected 
stocks. 

Written June 6, 1946; Richard J. Anderson. 
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Growing Federal Power Sales 


Investors in ‘utility securities may well ponder 
the rapid growth of government production of elec- 
tric energy. In 1935 energy produced in plants 
owned by the Federal government amounted to 
only 1.3 per cent of the total sold throughout the 
country. In 1945 the government manufactured 14 
per cent of the total energy for sale. 

In the opinion of C. W. Kellogg, president of 
the Edison Electric Institute, this steady growth of 
electric power enterprises operated by the Govern- 
ment exhibits “a deliberate attempt to overwhelm 
and destroy” the private utility companies, em- 
phasizing also that government-owned power enter- 
prises do not merely seek to provide service not 
otherwise available. “In too many cases,” says Mr. 
Kellogg, they have represented “deliberate duplica- 
ation of facilities and raiding of company mar- 
-kets.” 

In addition to the inroads on a field once served 
solely by private enterprise, the expansion of gov- 
ernment power production and distribution is a 
charge against every citizen. Both municipally 
owned and Federal power plants enjoy tax exemp- 
tion. In the case of municipal plants the loss in 
local taxes and charges against capital are readily 
observed. The burden placed on the taxpayer by 
Federal operations, however, is hidden from the 
average citizen because of the manner in which 
it is distributed among other operations. 


New Government Bond 


Recognizing that paying off the Federal debt 
along the lines followed this year does not reduce 
the forces of inflation (FW, June 5, p. 11). Treas- 
ury officials are reported laying plans for a new 
“tap” bond issue to be taken by non-institutional 
investors. Proceeds from the sale of these bonds— 
which would probably carry a 244 per cent coupon 
rate—would be regarded as going to pay off a 
portion of the bonds being held by the banks. The 
effect would be to reduce not only bank credit, but 
also the public’s purchasing power—and of course 
the inflation potential. 


OPA Raises Copper Ceiling 


Partly to cover wartime increases in costs and 
the remainder to offset the 1814 cents hourly wage 
increase recommended by the government fact find- 
ing board, OPA on May 28 granted an increase 
of 23% cents per pound for copper produced by 
mines paying the authorized wage increase. The 
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rise establishes the copper price ceiling at 143% 
cents, Connecticut Valley base, effective June 3. 
The increase will benefit principally such low- 
cost producers as Kennecott and Phelps Dodge 
which have received only slight aid under the Gov- 
ernment’s premium price policy. Higher-cost pro- 
ducers will benefit slightly, if at all, as the premium 
has been reduced 23% cents per pound, with a top 
price of 17 cents. Quota output is adjustable, how- 
ever, and it is probable the higher-cost producers 
will be able to work out a somewhat higher aver- 
age price for their output. ; 
Foreign producers, including American com- 
panies, such as Anaconda with its South American 
interests and Cerro de Pasco whose production is 
entirely in Peru, will benefit also. Many African 
and South American producers have contracts, ex- 
piring this month, with the United States or British 
Governments, for delivery of copper at the 12-cent 
ceiling. With this elevated to the practical equiva- 
lent of the world price for the metal, a further re- 
sult should be improvement in the import situation 
and early alleviation of the tight supply situation 
resulting from strikes in domestic mines. 


Flour Shortage Brings Bread Lines 


Bread lines are out of character in prosperous 
times, but the domestic flour shortage consequent 
upon the diversion of wheat and flour to famine- 
threatened areas has brought the bread line to 
America. From all over the nation come reports of 
rationed loaves and of housewives queueing up at 
store doors to await the arrival of bread wagons. 
Meanwhile, cakes, pastries, pies and other bakers’ 
products which, not being cost-of-living items, have 
more liberal price-ceiling formulas than bread, are 
in reasonable supply. 

All types of baking organizations are adversely 
affected by the shortage of flour, as well as by in- 
adequate supplies of sugar, shortening and other in- 
gredients. It may be accepted that over-all sales vol- 
umes will drop decidedly, with such units as Con- 
tinental Baking (largest of the bread bakers) and 
General Baking likely to register the impact most 
seriously. Purity Bakeries and Ward, whose bread 
sales normally constitute but 55 to 60 per cent of 
total volume. may be able to moderate the effects 
by greater relative emphasis on cakes and other 
goods with wider profit margins, and susceptible to 
generous use of such extenders as fruits and fillers. 
National Biscuit, Sunshine (Loose Wiles) and 
United Biscuit should be among those suffering the 
least. 
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Indications are that the flour shortage will pass 
shortly. The winter wheat crop, now being har- 
vested, is reported running 25 per cent ahead of 
forecasts. Flour mills should soon run again at ca- 
pacity. Bothersome as it is to the public, to workers 
temporarily made idle, and to the baking industry 
itself, the situation appears to have few longer term 
implications to disturb the investor in baking se- 
curities. 


Consumer Financing Up 


Although consumer durable goods are only 


gradually reappearing on retailers’ shelves, instal- 


ment finance companies have been able to expand 
their operations substantially in the past year. A 
further increase of $375 million in outstanding con- 
sumer credit during April raised the total at the end 
of that month to nearly $7.4 billion, 34 per cent 
above the $5.5 billion at the same date last year. 
Despite the increasing interest shown by commercial 
banks in the field, their total participation is still 
only a small percentage of the total. 

Charge accounts contributed about half the total 
increase in April, rising to a record high of nearly 
$2.2 billion which compares with only $1.5 billion 
a year ago. Other types of credit generally showed 
a greater rate of increase in April than in other re- 
cent months. Automobile instalment credit showed a 
further rise of nine per cent, the same as in March, 
and the total outstanding at the end of the month 
was nearly $290 million, compared with $184 mil- 
lion at the same date in 1945. Instalment loans in- 
creased six per cent to above $1.7 billion, almost 40 
per cent higher than last year. 


Corporate News 


Standard Oil (N. J.) estimates first half earnings 
at $85 million vs. year-ago’s $84 million (latter 
equal to $3.07 per share). 

W. T. Grant will pay a 25-cent dividend July 1 
vs. 20 cents a share in the two previous quarters. 


Allied Stores had sales of $75.8 million for the 
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first quarter compared with $61 million in the same 
period last year. 

National Lead will pay 25 cents extra June 29 
in addition to the 1244-cent quarterly payment. 

U. S. Hoffman plans to sell 27,500 shares of new 
preferred stock for working capital; Rome Cable 
will issue rights to stockholders to buy one share 
of new preferred for each three shares of common 
held. 

Blaw-Knox has acquired the Buflovak Northwest 
Company. producers of evaporating and drying 
equipment for the dairy, flour milling and other 
food processing industries; Sterling Drug has ac- 
quired George A. Breon & Company pharma- 
ceuticals. Aldens, Inc., has purchased two Wind- 
miller stores; City Stores will acquire the Richard 
Store, Miami. 


Coming Dividend Meetings 


Following are among the companies scheduled 
to hold dividend meetings on the dates indicated. 
Such meetings not infrequently are moved up a 
day or more at the discretion of the directors, and 
in other cases action may be postponed beyond the 
date set. 


Dividend meetings scheduled for June 17 include: 
(Jos.) Dixon Crucible Co., Kaufman Dept. Stores, 
Montreal Light, Heat & Power, Ohio Leather, Penman’s 
Ltd., Pharis Tire & Rubber, Quebec Power. 


June 18: Bridgeport Hydraulic, Chicago Railway Equip- 
ment, Cleveland Union Stockyards, Detroit Edison, 
Haverhill Gas Light, Plymouth Cordage. 


June 19: Alpha Portland Cement, Container Corp., Leh- 
man Corp., Mountain States Tel. & Tel., Philadelphia 
Co., Shawinigan Water & Power, United Drill & 
Tool. 


June 20: Alabama Mills, American Bemberg, Central 
Aguirre Associates, Fidelity Phenix Fire Insurance, 
tional Bond & Share, North American Rayon, S. 
Stroock & Co., Superheater. 


June 21: Central Hudson Gas & Electric, Commodity 
Corporation, Power Corporation of Canada, Spicer 
Manufacturing. 


June 22: Canadian Investors, (H. L.) Green, (F. & R.) 
Lazarus, McKales, Inc. 
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This service is supplementary to various other features 
which appear each week in FinanctaL Wor. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recommen- 
dations. Notice is given—together with reasons for change 
—when issues on this page are dropped from the list. 


* Purchase of speculative issues should be made only when 


consistent wtih policies in “Market Outlook” on page 15. 





Bands 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reasonably 
safe as to interest and principal. Several of these issues sell 
materially below par, and have moderate profit possibilities. 


Recent Net Call 
Price Yield Price 


Atlantic Coast Line gen. 4%s, *64 111 3.62% Not 
Chic. & N. West. conv. 444s, 1999 93 4.87 101% 
Illinois Central joint 44s, 1963. . 100 4.50 105 
Missouri-Kansas-Tex. Ist 4s, 1990 99 4.00 Not 
New Orleans Gt. Northern Ist 5s, 


a gh SRN eR le re 106 4.62 105 
New York Central 4%s, 2013.... 93 4.85 110 
Northern Pacific ref. & imp. 4%s, 

BO. 'cinnibavdeebdins cadtess 108 4.12 110 
Southern Pacific 44s, 1969..... 106 4.10 105 


Common Stocks for Income 


While these issues are listed primarily because of their 
income characteristics, most of them are by no means de- 
void of potentialities of market appreciation over the longer 
term. Issues of this type should constitute the larger portion 
of the stock commitments held by the average investor. 
Only secondary place should be accorded the “business 
cycle” type of shares. 


Recent -—Dividends—, ory aaaag 

Price 1944 945 $964 i] 
Adams-Millis .......... 67 $1.75 $2.00 $3.63 $3.58 
American Stores ....... 38 1.00 1.00 41 jS2 
Borden Company ...... 54 1.70 =1.80 2.35 2.85 


Chesapeake & Ohio..... 65 3.50 3.00 3.57 2.14 
Consolidated Edison .... 34 1.60 1.60 1.74 1.70 
Electric Storage Battery. 54 2.00 2.00 2.18 2.20 
First National Stores.... 67 2.50 2.50 2.08 c2.26 


Freeport Sulphur ...... 60 2.00 2.12% 3.20 4.19 
Gen’1 Amer. Transport.. 66 2.50 2.50 3.05 2.73 
Kroes | (6. (HE) .05,-50 60 160 160 2.25 2.13 


Louisville & Nash. R.R.. 66 3.50 351% 7.95 7.49 
MacAndrews & Forbes.. 42 155° 165 1.68 1.65 
Macy 4303 .iasccss ss 60 2.00 1.60 k2.67 k2.53 
* May Department ’Stores.. 60 150 165 e€2.26 e2.94 
Pacific Gas & Electric... 44 2.00 2.00 2.18 2.16 


Pennsylvania Railroad .. 42 2.50 2.50 4.92 3.72 
Philadelphia Electric.... 28 1.20 1.20 150 1.56 
Pillsbury Mills ........ 34 125 145 £2.12 £2.46 
Reynolds Tobacco “B”.. 46 150 1.60 1.78 1.89 
Socony-Vacuum ........ 18 0.75 0.65 2.00 1.36 
Spencer Kellogg ....... 49 1.80 1.80 g3.53 22.49 
Standard Oil of Calif... 58 2.00 2.00 3.34 4.27 
Sterling Drug ......... 58 150 1.55 2.27 2.60 
Underwood Corp. ...... 77 2.50 2.50 3.07 3.04 
Union Pacific R.R....... 153° 600 6.00 16.68 13.07 
United Biscuit ........ 53 100 125 3.15 3.41 
U.S, Tebeaeoo: <.c0%.0<% 27 1.20 1.20 L4 61S 
Walgreen... .ecensieds. 53 160 160 2.25 2.20 





Preferred Stocks 


_ These are good grade issues and are suitable for general 
investment purposes. 


Recént Call 

Price Yield Price 

American Sugar 7% cum........ 153 455% Not 

Atch., Top. & S. F. 5% non-cum. 120 4.16 Not 

Columbia Gas & El. 6% cum.... 110 5.45 110 

Curtis Publishing $3-4 pr. cum.. 75 5.33 75 

Gillette Safety Razor $5 oum.... 107 4.67 105 

Public Service N. J. 7% cum.... 136 5.15 Not 
Reading 4% lst (par $50) non- 

RK. 2 aia nk ea dds Pes heen 52 3.85 50 


Reasonably assured dividends and prospects of apprecia- 
tion are combined in these issues. 


Crucible Steel 5% cum. conv.. 1144 439 110 
Erie R.R. 5% cum............. 80 6.25 100 
Southern Rwy. 5% non-cum..... 87 5.75 100 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk, but their price potentialities 
warrant their inclusion in diversified investment portfolios. 
The bulk of one’s security holdings, however, should com- 
prise higher grade issues, such as those in the “Income” 
group at the left. 


Tries TO is feed oad 
pS” i ae arn ea 60 $1.00 $1.30 b$1.44 b$1.89 
Atchison, Topeka & S.F..114 6.00 600 19.91 9.56 
Bethlehem Steel ....... 108 6.00 6.00 9.93 9,52 
Briggs Manufacturing... 51 200 2.00 2.08 cl.66 
Canada Dry ........... 55 1.00 1.90 bl1.14 b1.04 
Climax Molybdenum.... 35 2.50 2.00 3.36 2.84 
Continental Can ....... 49 1.00 1.00 2.12 1.86 
Crown Cork & Seal..... 53 1.00 1.25 3.74 3.02 
ee og eee ere 30 0.60 0.65 cl.65 1.24 
Firestone Tire ......... 75 2.00 2.00 v7.34 v7.42 
Fruehauf Trailer ...... 47 0.80 - 0.85 1.40 1.30 
General Electric ....... 49 140 155: 176 1.96 
Glidden Company ..... 55 0.90 1.20 v2.02 v2.13 
Great Northern Ry. pfd. 62 2.00 3.00 8.03 7.81 
Kennecott Copper ...... 58 2.50 2.50 3.59 2.79 


Mid-Continent Petroleum 44 1.40 = 1.75 3.74 4.34 
New ‘York Air Brake.... 63 2.00 2.00 3.01 2.28 
Phelps Dodge ......... 45 1.60 ~=1.60 2.49 2.00 
Thompson Products .... 65 2.00 2.00 745 3.55 
Tide Water Asso. Oil... 23 1.00 0.80 2.43 2.57 
Twentieth Century-Fox.. 60 2.00 2.50 6.04 5.27 
UL Bi Sal a esc ducamoes 89 4.00 4.00 4.09 3.66 


b—Half year. c—Nine months. e—Fiscal years ended eg 31, 1946 and 1945. f—Fiscal years ended May 31, 1945 and 1944. 


g—Fiscal years ended September 1, 1944-45 and 1943-44. 


—53 weeks to February 2, 1946 and 52 


weeks to January 27, 1945. s—12 


months to June 30. t—12 months to September 30. v—Fiscal years ended October 31. 
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Washington Newsletter 














Washington, D. C.—The Right- 
ist tendency implied in Truman’s han- 
dling of the strike situation is the 
favorite subject of speculative con- 
versation in Administrative circles. 
Everybody who gossips would like 
to be first with the story that the 
apparent turn to the right was de- 
cisive or a false start, as the 
case may be. As is usually the case 
in these things, every refusal by an 
official to comment on something or 
other is grasped as a clue. Whether 
the break between Truman and his 
union following is final, probably will 
not be clear until public interest has 
long shifted to other matters. 

The problem of the Administration 
is a hard one, indeed. Practically 
everybody agrees that it must head 
off major strikes. But it must do so 
while coaxing back union support and 
without blurring the picture, at its 
sharpest in the rail strike broad- 
cast, of Truman-as-a-man-of-firmness, 
Within the Cabinet, the various sec- 
tetaries stress different sides of the 
whole problem. What the meetings 
must be like are easily imagined. 

The fracas was accompanied by the 
usual rumors of significant resigna- 
tions—some inspired by  circum- 
stances and some by the wish to en- 
hance individual bargaining positions. 
The resignation rumors generated 














their own waves of gossip, re succes- . 


sorships, forcing sudden denials. The 
denials suggested continuation for a 
while of the status quo. 


The prescription within the Ad- 
inistration for curing the split with 
€ unions consisted of two forceful 
eto statements—one for the Case bill 
and the other for the Congressional 
ersion of OPA—and gradual forget- 
ing of the proposed labor-draft. But 
his had to be done while a maritime 
strike was being threatened. Truman’s 
tarliest press-conference statements 
lid not suggest that he had placed 
his problem at the top of his list. 







The progress of Wyatt’s housing 
Program more or less epitomizes the 
tend of industry. The volume of con- 
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templated construction is rising swift- 
ly. The figures put out by various 
agencies show a fast increase in dwell- 
ings authorized and started. But 
builders cannot go ahead with their 
work ; materials are held up and jobs 
must stop for a while. When they 
stop, workers quit so that new ones 
must be recruited. Consequently, in- 
vestment in housing goes up but the 
houses fail to appear. 

The delays have prompted a good 
many to write-off the program. NHA 
itself may pull in its horns; this is 
more likely to be done by reducing 
the issuance of permits than by defi- 
nitely cutting “goals.” For the time be- 
ing, complaints that jobs get stranded 
will keep everybody discontented. 

But the early difficulties, as those of 
reconversion generally, will probably 
distort the shape of the housing curve 
without cutting the total dwellings ul- 
timately to be built. Because there 
are so many delays for each project, 
the appearance of new houses is put 
off; on the other hand, when mate- 
rials are available at last, a greater 
number will appear suddenly. 


This bending of the housing 


curve will affect other markets; the - 


“Fuller Brush” crews will have to 
wait longer for new neighborhoods to 
pioneer but will have a wider choice 
of frontiers later on. The furnishings 
industries have a longer period of 


.grace for meeting replacement orders ; 


by the time the new orders come, they 
should be in a better position to han- 
dle them. 


Presently, the inflation ‘is not 
yielding profits, in part because price 
increases are based on prior wage 
rises. 
tions, wages have been rising before, 
not after, prices. The continuation of 
OPA after June 30 is far from cer- 
tain. One question is whether this will 
result in profits commensurate with 
the inflation. 

Government economists figure that 
the rate of profit will increase—un- 
less the lack of price control in itself 
holds back the pace of operations. The 


In contrast with former infla-, 


unions obviously intend to press for 
wage rises at least commensurate 
with increases in the living costs. 

Officials suppose that an absence of 
an OPA would make strikes even 
more frequent. This could delay the 
achievement of full operations ; at this 
point, much would depend on pricing 
policies of the producers. Some man- 
agements now intend to price on the 
output they hope for rather than that 
under way. Such concerns might con- 
tinue to operate in the red. 


Apparently, a good many scat- 
tered items will reach their sales 
saturation points long before the infla- 
tion has spent its force. Prices of 
cigarette lighters have dropped sub- 
stantially since the first reappeared. 
The plastic table-model radios now 
being put out have become sticky in 
a good many shops. Countless cloth- 
ing items are not finding buyers. 
Many of these were manufactured in 
quantity in adjustment to OPA deci- 
sion to decontrol unessentials. 


The Government expects about 
400 coal operator suits claiming dam- 
age through the negotiation of the 
new union contract. The marginal 
mines will need individual adjust- 
ments above the industry-wide coal 
price increase; those who fail to get 
them will probably go to court. The 
settlement several years ago brought 
in a flock of such suits but nobody is 
reported to have won anything. 


FCC has licensed Press Wireless 
to experiment with short-wave radio 
(instead of cable): relays of broad- 
casts from station-to-station. Should 
radio prove successful, it would allow 
broadcasters to cut costs substantial- 
ly; on the other hand, the possible 
loss of business to American Tel. & 
Tel. would be negligible in relation 
to its total operations. 


As the newspapers stress the 
Administration’s many troubles over 
economic policy, officials wistfully 
regard the actual fact of peak, peace- 
time prosperity which, somehow, is 
unusable publicity-wise. If the short- 
age of housing could be played up as 
a boom in occupancies, the scarcity 
of clothing as a mark of high sales, 
and so on, copy would read much 
more pleasantly. But they have not 
been too successful in getting editorial 
writers to express that point-of-view. 

—Jerome Shoenfeld. 
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Offshoots and Sidelines 


Westinghouse Electric has devel- 
oped a new process for polishing sil- 
ver that leaves a bright finish, and 
thus requires no buffing—silver to be 
plated is immersed, but the negative 
current that does the plating is inter- 
rupted by intermittent positive pulses 
that prevent the usual dull finish... . 
Electric Auto-Lite Company will soon 
introduce its new “Sta-ful’ battery 
which requires the addition of water 
only three times a year—it is expect- 
ed that this battery will become stand- 
ard equipment on some of the 1947 
automobiles. . .. Aireon Manufactur- 
ing Company will soon have more to 
say about an innovation in juke boxes 
recently developed by the company— 
it is understood that this change will 
have the effect of saving space in 
crowded grill rooms, soda fountains 
and luncheonettes. ... American Cy- 
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anamid has perfected a new finish 
that will soon be available for sheer 
fabrics used in apparel or household 
furnishings—called “Sheerset,” this 
compound is said to eliminate the ten- 
dency of sheer fabrics to wilt and lose 
their shape or crispness when wet or 
after washing. .. . Thomas A. Lamb 
has added a flea-guard dog collar to 
his line of pet accessories—the collar 
features a built-in pocket containing 
an insecticide that attracts the fleas in- 
to the collar, where they are poisoned. 


Radiovisionals 


General Electric has started pro- 
duction of its new clock-radio set that 
will serve as an alarm to awakegp the 
sleeper with music in the morning— 
the unit is equipped with an “alarm 


selector control” which automatically - 


turns the radio on at any predeter- 
mined time. . . . The possibility of 
telephone service for farms and 
ranches miles away from trunk lines 
is being tested by American Tel. & 
Tel. near Cheyenne Wells, Colorado 
—phones are connected by direct 
radio service to substations where 
they are put on the reguar tele- 
phone lines. . . . Stromberg-Carlson 
will next enter the low price radio 
field—for the first time in the com- 
pany’s history, a selection of table 
models and portable sets will be of- 
fered... .J An audience-demand met- 
er, which gauges accurately the time 
of applause and laughter of a radio 
audience, has been patented by John 
T. Potter—the unit features an ar- 
rangement of electric motors, ampli- 
fiers and clocks to provide the meas- 
ure. ... More will soon be heard of 
plans for a chain of television theatres 
in the Southwest—television audi- 


‘ toriums will be housed in tents, and 


will provide entertainment for those 
who cannot afford a home television 
receiver. . . . The “Utiliphone,”’ an 
electronic toy made by the Elec-Toy 
division of Electronics Laboratories, 
Inc., has been put to so many prac- 
tical uses in homes and offices as a 
two-way communication system that 
the company is now offering a com- 


mercial set—it differs from the toy i 
that it will pick up the voice onl 
when the user wishes it to do so. 


Publishing Patter 


The Boston Transcript, whic 
ceased publication as a newspaper it 
1940, has maintained the registratioy 
of its name—it will soon be revive 
as monthly magazine featuring Ne 
England news and pictures. . . . The 
Media Forum, a monthly advertising 
publication, will make its bow in Juh 
—the magazine will be directed to ad 
vertising agency space and radio-time 
buyers, and will be sent withouf 
charge to a selective group. . . . Next 
in medical publications will be Jnsur 
ance Medicine that will be offered 
early next month by Dunne Press 
the publication will begin as a quar 
terly, and is styled to provide liaiso 
between field doctors and medical di 
rectors of insurance companies. . . . 
new magazine devoted to: serving 
camera fans will be offered soon by 
Laverne Patane, formerly of Look 
magazine—called Photographic Age 
this monthly will cover functiona 
photography, photo-copying, micro 
filming, etc... . « Air Force, formerly 
the official magazine of the U. $ 
Army Air Forces, will be published 
by Philip Andrews Publishing Com 
pany as the official magazine of tht 


- Air Forces Association—as a military 


publication the magazine had a circu 
lation of 600,000, but it will begin its 
civilian operations with around 100, 
000 subscribers. . . . Family Circle 
circulated through the Safeway 
Stores’ Grocery Chain each week, wil 
begin a 5-cent monthly magazine it 
September—this women’s publicatiot 
will be greatly expanded and restylet 
with a new format. 


Plastic Parade 

A patent on a tennis racket string 
formed of multifilament nylon ya 
has been acquired by E. I. du Pont ¢ 
Nemours—while single nylon string 
are superior in most respects to gu 
strings, they often develop longitud 
inal splitting as a result of the abras 
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CELANESE 


CORPORATION OF AMERICA 
180 Madison Avenue, New York 16, N. Y. 


deer Board of Directors has this day 
declared the following dividends: 


FIRST PREFERRED STOCK 
$4.75 SERIES 


The regular quarterly dividend for 
the current quarter of $1.183%4 per 
share, payable July 1, 1946 to 
holders of record at the close of busi- 
ness June 17, 1946. F 


7% SECOND PREFERRED STOCK 
The regular quarterly dividend for 
the current quarter of $1.75 per share, 
payable July 1, 1946 to holders of 
record at the close of business June 


17, 1946. 
COMMON STOCK 


50 cents per share, payable June 30, 
1946 to holders of record at the close 
of business June 17, 1946, 


R. O. GILBERT 
Secretary 
June 4 1946. 








DIVIDEND NOTICE 


The Board of Directors of Canada Dry 
Ginger Ale, Incorporated, at a meeting 
thereof held on May .28, 1946 de- 
clared the regular quarterly dividend 
of $1.0625 per share on the $4.25 
Cumulative Preferred Stock and a 
dividend of $0.25 per share on the 
Common Stock; both payable July 1, 
1946 to stockholders of record at the 
close of business on June 14, 1946. 
Transfer. books will not be closed. 
Checks will be mailed. 


Wn. J. WILLIAMs, 
V. Pres. & Secretary 














Allegheny Ludlum Steel Corporation 
Pitt » Penna. 
At a meeting of the Board of Directors 
of the Allegheny Ludlum Steel Corpora- 
tion, held on June 3, 1946, a 
dividend of forty cents (40c) 
per share was declared on the 
Common stock of the Corpor- 
ation, payable June 29, 1946, 
to stockholders of record at the close of 
business, June 13, 1946. 


E. J. HANLEY, Secretary & Treasurer 








Allied Chemical & Dye Corporation 
61 Broadway, New York 


May 28, 1946 
‘Allied Chemical & Dye Corporation 
has declared quarterly dividend No. 101 
of One Dollar and Fifty Cents ($1.50) 
per share on the Common Stock of the 
Company, payable June 20, 1946, to 
common stockholders of record at the 
close of business June 7, 1946. 


W. C. KING, Secretary 
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ive action of dirt and grit carried by 
a tennis ball, but the new woven 
string will prove stronger and longer 
wearing. ... A new engraved plastic 
sign for banks, stores and offices has 
been announced by Winters Stamp 
Manufacturing Company—the sign is 
styled with interchangeable panels to 
take care of announcements of holi- 
days, early closings, etc... . A high- 
speed catalyst for use in thermoset- 
ting-plastic castings has been devel- 
oped by Duorite Plastic Industries— 
it is designed for use with phenolic 
resin and will cut down the time of 
hardening: to 20 minutes or less, 
where previous methods have re- 
quired from six to eight hours to cure 
this variety of plastic. 
type of plastic insulation board, that 
is said to combine extreme lightness 
of weight with efficient insulating 
qualities, has been introduced by Fos- 
ter D. Snell, Inc—known as “Foam- 
board,” the material is made by me- 
chanically foaming a mixture of 
water, plastic, asphalt, wood, and glue 
and the resulting material becomes 
waterproof and fireproof and can be 
sawed, cut or shaped. 


Christenings 


The Pepsodent division of Lever 
Brothers Company will bring out a 
new hair oil under the name “Trim” 
— campaigns will be opened in sev- 
eral cities to test the product... . Ben- 
rus Watch Company has selected 
“Embraceable” as the tradename of its 
new line of women’s watches—around 
$350,000 will be spent promoting this 
new model. . . . The new low cost 
household air deodorant in the form 
of a humidifier will be introduced by 
D. A. Collins Mfg. under the name 
of “Romagoze” — the humidifier 
comes in a squat,.compact container 
that does not require much space for 
storage. . . . Bridgeport Brass Com- 
pany will feature its ““Aer-A-Sol” in- 
secticide bomb with a $5,000 cash 
prize contest—around 59 radio sta- 
tions will be employed to popularize 
the contest... . A new liquid floor 
wax has been introduced by Windsor 
Wax Company under the tradename 
of “Woodee’” — this polish both 
cleans and waxes floors and wood- 
work without much effort. . . . New- 
est in strolling dolls is the “‘Walk- 
A-Doll” introduced by the Duns- 
ware Company, this plaything makes 
it possible for a youngster to take 
her doll for a stroll. 


... A new. 





SCHENLEY DISTILLERS CORPORATION 
NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Ameri- 
cans. This is number 129 of a series. 
SCHENLEY DisTILLeERS Corp. 


Recoulihediiad Readies 





By MARK MERIT 





To those well meaning folk who are 
laboring so zealously to bring back a 
repetition of what turned out to be the 
most lawless period in our history—the 
era of Prohibition—this recorder recom- 
mends some current reading. These 
good folk really mean to make this coun- 
try dry—and they mean DRY! So they 
direct attacks to a present legal industry: 
voted into existence by the People—be- 
lieving that if they can destroy the legali 
producers of alcoholic beverages, they 
will attain their objective. 

Well, we recommend, first of all, that 
these advocates of a “dry” United States, 
visit the three states, Mississippi, Okla- 
homa and Kansas, which are legally dry 
now. They can get a good sample there, 
and when we say sample, we’re not try- 
ing to be funny. Having done this, we 
recommend some reading which bears 
directly on existing conditions in “dry’” 
areas—like the following excerpts from 
local newspapers. For instance: Article 
written, recently, by George Beebe, State 
Editor of the Miami, Florida, HERALD. 
We quote: “The dryness of a Florida 
dry county is purely mythical. I have 
just visited my first two dry counties— 
Polk and Highlands—and found them 
unsatisfactorily wet.” 


And then there is the Macon (Ga.) 
TELEGRAPH. On November 28th, 
1945, this newspaper reported that “boot- 
leggers pay for black market sugar as. 
high as 50¢ a pound.” In the Atlanta 
(Ga.) CONSTITUTION we note. that 
high school boys are “being recruited 
to meet the bootleggers outside the city 
limits and direct the cars to designated 
addresses. The youths are being paid 
at the rate of $15.00 for each delivery.” 
The Columbus (Ga.) ENQUIRER 
(October 13th, 1945): “Many who fore- 
sook their mash and stills for welding 
arcs and carpenter’s tools, are returning 


to ‘their first love’ now that the war is 
over.” 


It seems that Georgia has proven “the 
best hunting ground” for Federal revenue 
agents, according to the Staunton (Va.) 
LEADER of February 13th, 1946, yield- 
ing 1645 moonshine distillers; the other 
states topping 1000, are No. Carolina, 
with 1385; and So. Carolina, with 1158. 
And then we note in the Jackson ( Miss.) 
NEWS of March 14th, 1946, that juries 
invariably “turn out those apprehended 
for illicit distilling and sale of the prod- 
uct.” 


Space does not permit us to give our 
readers more of the same, today. This 
is just a nibble—there’s so much more 
recommended reading for those who find 
the subject important and revealing. 





FREE—Send a postcard to MARK MERIT OF 
SCHENLEY DISTILLERS corP., Dept. 19A, 350 
Fifth Avenue, N. Y. 1, N. Y., and you will 
receive a 96-page book containing illustrated 
reprints of earlier articles. 
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Pure Oil steps forward 
into Petroleum’s 
Chemical Age 


Finding out what can be done with the hydrocarbon mole- 
cules in petroleum has become as exciting, and as impor- 
tant, as finding the petroleum itself! 

_The Pure Oil Company has long taken real satisfaction 
in its record of success in the search for new oil reserves 
and in their efficient development. But in the age we are 
entering, chemistry opens new paths for constructive 
adventure. There seems to be almost no limit to the num- 
ber of useful new products which can be made from 
petroleum. 


So The Pure Oil Company has appropriated the neces- 
sary funds for new construction, new facilities, and research 
to step forward into petroleum’s chemical age. 


THE PURE OIL COMPANY, U. S. A. 
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Real Estate 


BUSINESS PROPERTIES 
SALES—EXCHANGES—LEASES 


Inquiries relative to industrial properties cordially invited. 


TOM ROONEY 


Drexel 2255 
3923 West 6th Street, Los Angeles 5 
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mand for power require it. And dur 
ing the past 12 months, water con 
ditions in all sections of the countn 
except the Pacific Northwest hay 
been more favorable to hydroelectri 
generation than at any time in 


decade. 


This has permitted hydro plan 
to operate at unusually high factors 
During the March 1945 year, lack o 
water held hydro-generation down ti 


33.1 per 
duced in 


water conditions in the March 194 
year enabled private power com 
panies to generate 37.6 per cent ( 
their power with falling water. Be 
cause of this plenitude of wate 
electric utilities were required tt 
burn some 10 million fewer tons ¢ 
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million in fuel bills. 


the recent soft coal strike was settlegg! th 
by the Federal Government. Wi pearl 
half of last year’s power generategg’’ 
in plants using soft coal as boilege* ' 
fuel, the recent boost in wages ant af he 
welfare benefits to miners, plus tha“ 
pending rise of 15 cents a ton ig‘?! 


freight rates, promises to raise tht 
delivered cost of soft eoal sufficientl 
to increase the production cost of thi 
average kwh somewhere between ll 


per cent 


1945 level. Although the maximutl 
boost in generation costs probablj 
will not exceed 4/10ths of a mill pe 
kwh, this will run into real mone 
when applied to the 110 billion to 12 
billion kwhrs likely to be generate 
with soft coal during the next i 


months. 


The effect of this sharp rise in cos 
of electric utilities’ most widely use 
boiler fuel will be to stimulate ti 
development of water power sites thd 
have been neglected in the past b 
cause stream flow was not of sil 
ficient magnitude or sufficiently um! 
form to permit of operation more that 
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lectric plants, obviously, burn no 
fuel, which is the biggest single item 
of cost in running a steam plant. But 
because a dam and reservoir, as well 
as a power plant must be constructed, 
hydroelectric generating stations cost 
about 2.4 times as much to build as 
steam plants for each kw of installed 
capacity. And since interest runs 24 
Whours a day for 365 days a year, the 
@bire of the money invested in water 
power plants has been their largest 
n geexpense item. 


ost Decline 

But the cost of money to electric 
utilities has declined by a third over 
the past decade, while the cost of 
fuel has increased by twice that 
amount. So other things beings equal, 
it is now cheaper to build and operate 
a hydro plant that has sufficient water 
to run only half the time than it is to 
build a steam plant and pay present 
prices for soft coal. And since electric 
| yqqutility capital is hired for long periods 
s et 2 fixed rate, when represented by 
oulqgbonds, and perpetually at a fixed rate, 
vhen represented by preferred or 
ommon stock, while fuel prices have 
shown a tendency to advance each 
year, private power companies can be 
expected to turn more and more to 
gwater power in the future. 

Finally, enforcement by the SEC 
of the Holding Company Act over 
nearly 11 years has ‘had the effect of 
divorcing many operating electric and 
pas utilities, which were subsidiaries 
ana’ holding companies, from the pro- 
; tha@mection of their parental owners and 
n i@mcepriving them of the engineering and 
hnancial assistance they have enjoyed 
in the past. Since both types of 
tilities are about the most fool-proof 
arieties of enterprise imaginable, 
hey have suffered no serious ill ef- 
ects so far from this separation. But 
f the United States should again 
suffer a serious depression like that 
of the early 1930s, many of these 
orphaned operating utilities may find 
heir independence from holding com- 
pany control and guidance a hin- 
rance, rather than the blessing many 
politicians would have us: believe. 
Despite the decision of the Supreme 
ourt of April 1, 1946, in the North 
merican case, in which the “death 
entence” of the Holding Company 
suf ct was upheld, that Court may yet 
- yniqgeTant some measure of relief to hold- 
thaifa"S companies. In addition to the 
yar North American case which ques- 
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Surging power feeds the mighty 
motors of a 7,500-hp. electric 
locomotive through a conductor 
no thicker than a fountain pen. 

This overhead contact wire is 
copper, alloyed with other closely 
controlled elements to develop 
strength and resistance to wear 
with the least possible sacrifice in 
electrical conductivity. 

From the pantograph which 
picks up current for the electric 
locomotive, copper serves in many 
other ways; in bus bars which 





convey the current to the copper- 
wound transformer... in control 
equipment ... in field coils, arma- 
ture windings and commutator 
segments of the traction motors. 


Copper and its alloys, so essen- 
tial to electric-powered transpor- 
tation, have other characteristics 
which make them equally valuable 
to other industries. These metals 
are efficient conductors of heat, 
they are strong and durable, yet 
readily worked, impervious to rust 
and highly resistant to corrosion. 


auéowos ANACONDA COPPER MINING COMPANY 


ANDES COPPER MINING COMPANY 


CHILE COPPER COMPANY 


GREENE CANANEA COPPER COMPANY 


THE AMERICAN BRASS COMPANY 
ANACONDA WIRE & CABLE COMPANY 
INTERNATIONAL SMELTING AND REFINING COMPANY 


4534C 
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The Chesapeake and Ohio Railway Co. 


A dividend for the second quarter of 1946 of seventy-five 
cents per share on $25 par common stock will be paid 
July 1, 1946, to stockholders of record at close of business 
June 7, 1946. Transfer books will not close. 


H. F. LOHMEYER, Secretary and Treasurer 
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your investment dealer or 


NATIONAL SECURITIES & 
RESEARCH CORPORATION 


120 BROADWAY 
\ New York 5, N. Y, Y 























Becoming all Investor 


@ Our booklet explains trad- 
ing terms, rules and practices— 


shows how to open an account. 
Write for Booklet K-21, 


_ FRANCIS I. DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 
MEMBERS NEW YORK CURB EXCHANGE 


One Wall Street, New York 5, N. Y. 








DIVERSIFIED 
INVESTMENT 
FUND ° A SERIES OF « 


NEW YORK STOCKS, Inc. 
Prospectus 





HUGH W. LONG & 


48 Wall St., NEW YORK 5,N.Y. 


e, Inc. 


LOS ANGELES CHICAGO 








A MUTUAL INVESTMENT FUND 
Prospect 
220 Real Estate Trust Building - Phila. 7, Pe. 
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Protect and beautify price lists, 
photos, blueprints, advertising, sales 
literature, ete., with KV6 Plastic 
~ Envelopes. Excellent for sales pres- 
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SAMPLE, Write on 
ia American Plastic 
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The Bond Investor 





irectors of the Illinois Central 
Railroad deliberated for several 
hours before arriving at a revised plan 
that would save the bond exchange 
offer from failure. How many assents 
the road had received up to the close 
of June 3, the board did not reveal, 
but the number could not have been 
impressive. 

It is now possible for investors 
holding the $49 million of non-callable 
underlying mortgage bonds to give 
serious consideration to the exchange 
proposal, and take action one way or 
another by June 18. Even the profes- 
sional security analysts were unable 
to form a definite opinion on the 
merits of the original proposal. 

The record of similar attempts in 
the past few years to retire non-call- 
able debt made it necessary that the 
Illinois Central board prove that it 
was offering a clearcut advantage to 
bondholders. Investors hesitated be- 
cause they had seen too many cases 
in recent years in which holdouts 
fared better than assenters. The 
growing scarcity of investment media 
affording acceptable yields is a psy- 
chological hurdle for any corporation 
seeking to have bondholders assent to 
any kind of proposal they are not 
legally bound to accept. 

Illinois Central directors finally 
decided to sweeten the plan by raising 
from 3% to 3% per cent the rate on 
the new first and refunding mortgage 
bonds which holders of the underly- 
ing bonds are asked to accept in 
exchange. 


The New Plan 


The Illinois Central now proposes 
to gather in fourteen bond issues total- 
ing $49 million, giving in exchange 
a thirty-year series of first and re- 
funding mortgage 314s on a par-for- 


par basis, with varying bonuses in - 


cash. These underlying issues are all 
non-callable and mature in 1951 and 
1952. Cash bonuses will range from 
$40 per $1,000 piece in the case of 
Omaha division 3s, to $147.50 in the 
case of Chicago, St. Louis & New 
Orleans consolidated 5s. 

If the offer is declared operative by 


the directors upon acceptance by 
holders of at least 50 per cent of the 
underlying bonds, the company will 
call for redemption on November | 
at 107% all its refunding 4s and 5s 
due in 1955. To accomplish this, it 
will offer at competitive sale a like 
amount—$35 million—of first and 
refunding mortgage bonds to be called 
Series B, maturing ten years later 
than the series given under the bond 
exchange plan. 


Arguments for Acceptance 


The main arguments for acceptance 
of the exchange offer are that, with 
all these underlying mortgages elimin- 
ated and the 1955 maturities refunded 
the new first and refunding mortgage 
will be a well secured issue, close to 
the rails; that the new bonds, on ac- 
count of the size of the issue, will be 
superior in marketability to any of the 
underlying bonds, and that, with debt 
problems of the early 1950s solved 
the Illinois Central’s credit position 
will be so materially improved that 
the bonds will be entitled to a higher 
investment rating. 

Such arguments necessarily leave 
the inference that if the exchange pro- 
posal is not accepted by holders of 
enough of the bonds, the railroad will 
be confronted by a difficult refunding 
problem in 1951 and 1952. The un- 
known quantities in that alternative 
situation would be the condition of the 
money market, as well as the earn- 
ings position of the railroads in gen- 
eral and Illinois Central in particular. 





BOND REDEMPTIONS 





Redemption 
Issue Amount Date 
a — Mills—1ist $150,000 
seven cocceve 0 mf 1, 1946 
Capital Transit Co.—ist & Ned 
ref. ser. A 4s, 1964...... 3,500,000 June 18, 1946 
Consolidated Gas Elec. Light 
& Pwr. Co. of Balt — 
ett i. lle dae 46 
spebbiastbees tire June 6, 19 
ace 3%% ist ref. bds., 
ePty ate oe Entire June 6, 1946 
Pesdappeits Water Service— 
Ist & ref. A 5s, 1967 Entire Aug. 1, 1946 
as A ogee Co.— 2 
8 a) RS eee ntire , 1946 
Scranton-Spring Brook Water vial 
Ma & ref. B 5s m 46 
Vodvoeededederscees ntire July 15, 19 
Ist & ref. A 5s, 1967..... Entire Au » 1946 
= Nor mg Elec. & G 100,000 sete 
—ls ee 00, wi 14, 1946 
Spring Brook Water Supply 2 
Co.—Ilst ref. 58, 1965..... Entire Oct. 1, 1946 
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EARNINGS REPORTS 






























FOR COMMON STOCK: 1915 
EARNED PER SHARE 9 Monthe to April 30 
Addressograph- Multigraph ........ $1.08 $1.10 
Fureka-Williams ......-..se000-- 0.65 jae 
Micromatic Hone ...........++.-. D0.08 2.05 
Royal Typewriter .......esseeeess D0. 28 0.54 
United Electric Coal............+. aa 1.16 
young (L. A.) Spring & Wire.... 1.92 
6 Monte to tk a 
Brown ShOO ......cecececcccceecs 
y Celotex COMP. ..-ccccccccccccccces 148 0: 31 
ats Rate sig 6 tho Pace nepens 0.50 oes 
e Cherry-Burrell .......cceccccscsee 0.93 0.47 
tee Rubber & Tire......ccecccees 4.75 3.21 
l| Meth GE Sedkviewsevccvsoves 1.45 enn 
Myers (F. E.) & Bro..........00. 1.88 1.59 
| By Schulte Wt MING hac scesedabedes 0.34 bs 
Save, TO. sens esnnes ses capescee D0.75 0.46 
x U. 8. Leather. ... .cccccccsccccces D0.65 D0.34 
IS 5 Months to April 30 
: Continental Foundry & Machine... D0.95 
it 3 a to April 30 
Montgomery Ward .......seeeeees 
e 16 Weeks to April 21 
Colt’s Patent Fire-Arms........... D2.31 
d 12 Months fe March 31 
Albemarle Paper Mfg............: 6.59 
yi American Type Founders.......... 6a 1.51 
F Gorton-Pew Fisheries ............. 4.25 4.28 
ar Bally GU eo bib. 66 i0 0 ceve cecsses 1.36 1.13 
“ McIntyre « Porcupine 3.12 2.95 
d PHNCT-BOWES eve cdcccesctesvcvves san 0.61 
Tedd SHIGPGNES 6 voces 6 ssnsevnsccs 10.78 
9 Monti to March 31 
All American Aviation............ 14 
6 Months ~ March 31 
Federal Machine & Welder........ a 0.83 
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3 Months bn March 31 
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General American Transportation... 0.47 0.80 
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i TG seca ccs atecceseass 0.87 0.63 
eq Mg Wayne Knitting Mills............ 1.35 oses 
Westinghouse Electric ............ D1.46 0.31 
‘on ‘Weston Electrical Instrument.... 1.69 0.73 
; 12 Weeks he March 23 
t Pee CRs .. icudecaens eames peasenn 4.4 ae 
1a 12 Months to Peles 28 
California Packing ....cccccececes 2.57 2.95 
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MOST POPULAR 


whiskey in America because it’s 
Mellow as a Sunny Morning 


:-WAR QUALITY BLENDED WHISKEY as 


86 PROOF. DOF. 65% GRAIN NEUTRAL SPIRITS. SCHENLEY DISTILLERS CORP., N.Y.C. 
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London 
Correspondents: 


Bank of England 
Midland Bank Limited 
Lloyds Bank Limited 
National Provincial 
Bank Ltd 
Barclays Bank 
(Dominion Colonial 
& Overseas) 
Martins Bank Limited 
The Chase National 
Bank of the City of 
New York 


New York 
Correspondents: 


Federal Reserve Bank 
of New Yor 

Irving Trust Company 

The Chase National 
Bank of the City of 
New York 

Guaranty Trust Com- 
pany of New York 

Bank of the Manhattan 
Company 

Chemical Bank & 
Trust Company 

National City Bank of 
New York 

Bankers Trust Com- 


pany 

Brown Brothers Har- 
riman 
York 


& Co., New 








Rank Melli Gran 


(National Bank of Iran) 


Incorporated by Law in 1927 
Holder of Exclusive Right of Note Issue 


Capital Fully Paid...Rials 300,000,000 
Reserves (Banking Dept.) Rials 591,500,000 
Reserve. . (Issue Dept.) .. Rials 980,000,000 


Governor & Chairman of the Executive Board: 
Abol Hassan Ebtehaj 


HEAD OFFICE: Tehran, Iran (Persia) 
147 Branches and Agencies throughout Iran 


THE BANK, through its Banking Department, offers 
complete banking service for Foreign Exchange trans- 
actions, provides special facilities for Documentary 
Credits, etc., and with its numerous Branches in Iran 
deals with every description of banking business. 


Administers National Savings 








argument of these cases next fall, it 
is conceivable that the Court may yet 
require the SEC to be a little more 
practical in its application of the Act 
and to permit holding companies 


to retain ownership of larger inte- 
grated operating systems; provided, 
of course, the SEC hasn’t torn every 
holding company to bits before the 
Court can announce its decision. 
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Here’s Your Daily 


|FINANCIAL NEWS 


Complete 


| The Journal 
| gives you each 


oe 


= ranged for fast an 


ing — the following impor 
tant financial news features 


Complete New York Stock | 
Exchange stock and bond : 


Complete New York Curb 
quotations. 


The most complete Unlisted 

Securities quotations any- ©: 

where published — over 
. 1500 each day. 


Utility News Summary. 
5~ Railroad News Summary. . 
6-= Industrial News Summary. 
7 Stock Market Trends : 


plus feature articles and com- 
plete coverage of all financial | 
news of the day. ee 


The next 78 issues will be 
sent for $5. If you are an 
investor—you need this news 
each day. Send your check now. 


Jour al fLommerce : 
NEW YORK : 
53 Park Row, New York 15, N. Y. : 





Te Geng 
PUTNAM 


FUND 
of Boston 


A Prospectus may 
be obtained from 


Putnam Fund Distributors, 
Inc. 
Boston, Mass. 
56-1 State Street 
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VIRGINIA TOWN and 
COUNTRY HOMES 
300-Page Historic Virginia Magazine $1 
ROY WHEELER REALTY COMPANY 


The Virginia Real Estate Clearing House 
CHARLOTTESVILLE, VIRGINIA 





Steel Issues 





Concluded from page 5 








NET ELS ETS 


ment. The directors recognize the 
transient nature of the current labor 
troubles, however, and have con- 
tinued dividends at the rate in effect 
since the end of 1941. 

Steel prices are still low, but up- 
ward adjustments are expected in the 
wake of the liberal wage and other 
concessions made to the soft coal 
miners by the Government. Despite 
three general price rises since Jan- 
uary, 1945, the composite price index 
is still 55 per cent below the 1917 
peak. 

Allegheny Ludlum and Keystone 
Steel both appear reasonably priced 
around current levels, although yields 
are not over-generous. Longer term 
prospects are fairly well defined, and 
appear above the average for other 
divisions of the steel industry. De- 
ferred and prospective demands for 
the special steel products turned out 
by each give promise of taxing full 
capacity well through the three to five 
years of a sellers’ market generally 
conceded to lie just ahead. 


Auto Shares 








Concluded from page 7 








than the rest of the market in early 
1934 and the autumn of 1939. Thus, 
the barometric qualities of this index 


| are not particularly reliable as regards 


intermediate turning points. 

This, however, is a matter of minor 
significance if the auto shares can be 
relied on to precede other stocks dur- 
ing major changes. With the incon- 
clusive exception of 1932, they have 
invariably done so in all recent years. 
Whereas the Dow-Jones industrials 
made their 1929 top in September, 
the automobile stocks had been unable 
to make progress on the upside ‘since 
March. Again, in 1937, the general 
market topped out in March, but the 
auto shares had set their peak the 
previous November, They established 
a low for the move during the last 





week in December of 1937, whereas 








the industrials continued to declir 
until the end of the following Marc 
Finally, minimum 1942 quotation 
were witnessed in mid-February fy 
auto equities, but not until the en 
of April for the market as a whole. 

Standard & Poor’s automobil 
stock index reached 163.4 last Jany 
ary 16, fell to 146.8 March 6, rallie 
ten points by April 10, again recede; 
to 147.0 May 15 and has since recoy 
ered only to 155.5. The Dow-Jone 
industrials, on the other hand, set ; 
temporary peak of 206.97 February 2 
dropped to 186.02 February 26, ani 
have subsequently rallied to 212.50, ; 
definite penetration of the Februar 
high. Failure of the automobile share 
to exceed the 163.4 level within ; 
reasonable time will carry unfavorablt 
implications, and should prompt mar 
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from Preferred Stock 
Selling Under $4 


1. Old established company; opera- 
tions nation wide. 


2. No manufacturing, labor, price ceil- 
ing nor reconversion problems. 


3. Business showing steady growth. 
4. Dividends amply earned. 
5. Strong asset position. 

Report Available Upon Request 


Amos Treat & Co. 


40 Wall St. New York 5, N. Y. 
BOwling Green 9-4613 


























SINCE 1939 WE HAVE BEEN MAKING 


LOANS "rrom 13% 


ON 
LIFE INSURANCE 


AND 
LISTED SECURITIES 


FISCAL SERVICE CORPORATIO 
134 $0. LA SALLE STREET, CHICAGO 3, | 
NO COMMISSION OR FEES ON LOANS 











AMERICAN SNUFF COMPANY 

Memphis, Tenn., June 5, 1946. 

Dividends of $1.50 per share on the Preferr 

and 50 cents per share on the Common Sto 

of American Snuff Company were today declare@,4; 
payable July 1, 1946, to stockholders of record 

at the close of business June 11, 1946. Check: 


will mailed. 
W. M. BUSTEED, Treasurer. 














MANUFACTURERS 


ENGINEERS—DESIGNERS . 
More than 1,000 Product Ideas & Designs 
in all fields summarized EACH WEEK in 


PUBLIC DOMAIN 


A — of Expiring Patents 
ear subscription $45 i 
Trial subscription 10 weeks $10 S 
SCIENTIFIC DEVELOPMENT CORP. ate 
G14 W. @th St., N. Y. CO 5-3204 
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Concluded from page 12 






e Smith-Connolly Act. That is the 
pinion of those who have studied 
arefully the wartime measure enacted 
or the very purpose of preventing the 
ndustrial crises to which the nation 
as brought by the rail, motor, steel 
nnd coal strikes. From these up- 
eavals no one has gained anything, 
ot even labor which has lost millions 
wages it will take it several years 
0 regain. 

It is an unfortunate situation in 
which the President finds himself. 
However well his intentions, his 
plight, it would appear, is the result 
of a lack of sound judgment. 




























Wall Streeter 
. els Degree 


“R or his 
service | 
oall classes of 
investors,” 
harles E. 
Merrill, senior 
artner of the 
ecurity invest- 
ent firm of 
Merrill Lynch, 
Pierce, Fenner 
‘ Beane, last 
veek was awarded the honorary de- 
tee of Doctor of Law by Stetson 
Iniversity at Deland, Fla. 

In conferring the degree, one of the 
ew such honors bestowed on a Wall 
treeter since the 1929 crash, Dr. 
William Sims Allen, president of the 
niversity, stressed Merrill’s accom- 
lishments in helping “to take the 
ystery out of finance” by giving full 
. Publicity to the operations of the se- 
tities markets as well as to the 
tivities of his own firm. 

“As an investment leader,” Dr. 
Allen declared, “you have helped both 
business and the investor understand 
ind follow the American way of life.” 
igns Merrill, a native of Green Cove 
hprings, Fla., attended Stetson Uni- 
frsity from 1901 to 1903, working 
ls way by carrying newspapers. 
ater, he graduated from Ambherst 
vith the class of 1908. 
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Research Man with a Loose Foot 


The Armco research man is always on 
the move—visiting designers and man- 
ufacturers of buses, streamlined trains 
and planes, television equipment, and 
other steel products for homes, farms, 
and industry. He works right beside 
the men who make the products. 


Knowledge gained this way helps 
Armco tailor a sheet steel to a partic- 
ular need—to route scores of different 
orders through the mill departments 
for individualized processing. 


Out of this teamwork between 
Armco and the manufacturer have 
come many ideas for improving fabri- 
cating methods and cutting the man- 
ufacturer’s costs. Back of the Armco 


The American Rolling Mill Company 
Special-Purpose Sheet Steels 


research man stand the great, modern 
laboratories of ‘The American Rolling 
Mill Company. These laboratories, 
begun 45 years ago, give Armco the 
oldest and largest research organiza- 
tion in the field of special-purpose flat- 
rolled steels. 


The days ahead will bring even 
greater demand for versatile sheet 
steels. Armco research, working 
closely with the men planning new 
products, can be counted on to de- 
velop the special sheet steels to do the 
job—and do it best. The American 
Rolling Mill Company, 1091 Curtis 
Street, Middletown, Ohio. Export: 
The Armco International Corp. 














FINANCIAL 
ADVERTISING 


In All Its Branches 
Plans Prepared—Conference Invited 


Albert Frank - Guenther Law 


Incorporated 
131 Cedar Street New York 6, N.Y. 


Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 











Investors— 
SAVE TIME AND MONEY 
by using 


THE HANDY RECORD BOOK 


for Investors and Traders 


ONLY $1 enables you to keep your 
financial facts up to date this easy, 
modern way. THE HANDY RECORD 
BOOK saves you time and money by 
showing at a glance your holdings and 
their cost, transfer taxes paid, net long- 
and short-term gains and losses . . . in- 
valuable for income tax purposes. 

Send $1 for your copy today. 
HANDY RECORD BOOK we: 
656 Broadway, New York 12, Y. 

(Or at Leading Scmadey 
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The Hinde & Dauch Paper Company 





Nehi Corporation 











4bamnings & Price Range (HDP) 
Data revised to June 5, 1946 


incorporated: 1904, Ohio; succeeding a 
business established in 1888. Office: 407 
Decatur Street, Sandusky, Ohio. Annual 
meeting: Second Wednesday in April. 
Number of stockholders (March 5, 1945): 
1,011. 

Capitalization: Long term debt...... None 
Common stock ($10 par)...... 427,824 shs 


$2 
$1 





1938 ‘39 ‘40 ‘41 


‘42 ‘83 "44 1945 











Business: Principal products are corrugated shipping con- 
tainers and packing materials, strawboard and _ linerboard. 
Also sell corrugated insulating materials for use in auto- 
mobiles, refrigeration, and building construction. Chief raw 
materials are purchased from outside sources. 

Management: Capable and of long standing. 

Financial Position: Strong. Working capital December 31, 
1945, $6 million; ratio, 6.7-to-1; cash and equivalent, $3 million. 
Book value of common, $26.75 a share. 

Dividend Record: Varying payments on common 1904-06; 
1909-30; 1935 to date. 

Outlook: Non-integrated position will be a particular handi- 
cap in the early postwar years, but this factor is largely offset 
by company’s low operating costs and strong trade status. 

Comment: Stock is a better-than-average equity in its group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 





Qu. ended: Mar. 31 June 30 Sept. 30 Dee.31 Year Dividends Price Range 
| ee $0.39 $0.25 $0.32 $0.33 $1.29 $1.00 214%—15 
eee 0.30 1.35 0.15 1.10 1.90 1.00 19 —14% 
1940........ 0.45 0.64 0.43 0.69 2.21 1.00 18%—14% 
ae 0.29 0.66 1.41 0.23 $2.59 1.50 164%4—12% 
eee 0.60 0.41 0.43 0.85 § £2.29 1.50 15 —12% 
2043.......... 0.55 0.62 0.63 0.47 § 12.27 1.50 21%—14% 
ee ee 0.77 0.67 0.68 0.05 §2.17 1.50 244%—19% 
eee 0.73 0.67 0.60 0.01 2.01 1.00 33%—25 
Lt an 0.99 ee Seite Ssxee Bis ta 1.50 43 —32% 
*All subsidiary earnings included, except only dividends from Hinde & Dauch 


Paper Co. of Canada, Ltd. 
1943, 83 cents in 1941. 
1943; and 49 cents in 1944. 


tAfter postwar adjustment reserves, 55 cents in 1942 and 
§Includes 45 cents postwar refund in 1942, 53 cents in 


& Price (NHI) 





Data revised to June 5, 1946 


Incorporated: 1928, Delaware, 
assets, trade marks and entire capital stock 
of Nehi, Inc., and Chero-Cola. Office: 6 
Tenth Street & Ninth Avenue, Columbus, 0 
Georgia. Annual meeting: Fourth Tues- 
day in March, “pe 8? of stockholders 
(December 31, 1943): 40. 

Capitalization: Long cn debt...... None 
Common stock (no par)...... 1,030,000 shs 


to acquire PRICE RANGE 


EARNED PER SHARE $2 


: 
"44 1945 


1938 ‘39 ‘40 ‘41 


42°43 








Business: Manufactures flavors, syrups, etc., for use in car- 
bonated beverages. Principal trade names are Nehi, 7 ar-T-Pak, 
and Royal Crown Cola. Distribution is nationwide, and also 
in Puerto Rico and Hawaiian Islands. 

Management: Has shown progressive merchandising ability, 

Financial Position: Good. Working capital December 3}, 
1945, $2 million; ratio, 1.7-to-1; cash, $1.9 million; U. S. Govt. 
securities $1.6 million. Book value oft common, $2.50 a share, 

Dividend Record: Payments made on common 1929-31, and 
1937 to date. 

Outlook: As long as sugar supplies remain short, operations 
will be restricted. But with outlets expanding, over longer 
term company should show further growth despite increas- 
ingly keen competition. 

Comment: Although in improving position, the shares still 
are semi-speculative. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 





Year's 

Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
Ee tT $0.35 T $0.68 $1.03 $0.50 1254— 7% 
ae Wet ss 0.53 Paseo 0.41 0.94 0.75 17%— 84 
arene $0.11 0.29 $0.36 0.09 0.85 0.60 14 — 8 
| EASE 0.17 0.27 0.37 0.16 0.97 0.67% 9%— 6% 
oo Sere 0.11 0.26 0.33 0.24 0.94 0.52% 9%— 54 
ae 0.11 0.27 0.32 0.27 0.97 0.50 19%— 9% 
BOW s sin 6 ane 0.10 0.31 0.39 0.15 0.95 0.50 18%—13% 
er 0.14 0.29 0.32 0.12 0.86 0.50 28%—154 
a 0.21 cnt taxes ahie beae 0.25 32%—26% 

*Based on present capitalization after 400% stock dividend April, 1940. tNo 


available. 





International Petroleum Company, Ltd. 
& Price Ra 





go Een (IY) 








Data revised to June 5, 1946 


incorporated: 1920, Canada, as consolida- = 
tior of company of same name and Tropi- 16 
cal Oil Company. Originally formed 1914. 8 
Office: 56 Church Street, Toronto 2, On- 0 
tario. Annual meeting: At call of direc- 


tors. Number of stockholders (December 
31, 1941): 8,099. 

Capitalization: Long term debt...... None 
*Preferred stock ($2.50 par) 200,000 shs 
*Common stock (no par)....14,324,088 shs 


$2 
$1 


‘41 ‘42 (43° 44 «(1945 














*Preferred and common rank equally as 
to dividends and equally as to assets after each receives $950. Preferred is non- 
callable; elects two-thirds of directors. All preferred and about 60% of the common 
owned by the Imperial Oil Co., Ltd. 

Business: Controlled by Standard Oil (N. J.) through Im- 
perial Oil; produces, ‘refines and markets crude oil and its 
products. Major properties are in Peru, Colombia and Vene- 
zuela. 

Management: Identified with Imperial Oil Company. 

Financial Position: Strong. Working capital December 31, 
1945, $49 million; ratio, 5.3-to-1; cash, $9.5 million; market- 
able securities, $4.6 million. Book value of combined prefer- 
ence and common, $9.68 a share. 

Dividend Record: Payments on both classes of stock since 
1918. 

Outlook: Restoration of normal transportation conditions 
should enable this strongly entrenched unit to regain prewar 
earnings levels, subject to the restrictive influence of higher 
taxes. 

Comment: The common shares qualify as a “businessman’s 
investment.” 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: *1937 *1958 *1939 1940 1941 1942 1943 1944 1945 

Earned per share....... $1.98 $1.99 $1.91 $0.94 $1.23 $0.94 $1.10 $1.25 $0.97 

Years ended Dec. 31: 

§Dividends paid ...... 2.50 2.50 1.75 1.25 1.00. 1.00. 1.00 .4.00- i.e 
Price Range (N. Y. oe? 

BGA. 22 seteeesswkloces 39% 31% 27% .19% 11% 14% 21% 19% 22 

ee BOE Se ee 231% 21 17 8% 8% 8% 18% 16% 18% 





*Years ended June 30. Eighteen months ended December 31; 
six months of 1938 and $1.19 in calendar year 1939. 
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72¢ earned in last 
§In Canadian funds. 








James Talcott, Inc. 








Earnings & Price Range (TL 
Data revised to June 5, 1946 g ge (TLC) 
Incorporated: 1914, New York, as successor 
of business established 1854 by James 
Talcott. Office: 225 Fourth Avenue, New 
York, N. Y. Annual meeting: First Wed- 
nesday in April. Approximate number of 
stockholders (December 31, 44): Pre- 
ferred, 500: common, 1,000. 


CWNODH 














Capitalization: Long term debt....*None 

tPreferred stock 442% cum. $2 
eg REESE | Bere 13,970 shs 1938 ‘39 "40 ‘41 ‘42 "43 "44 1945 

Common stock ($9 par)........ 322,056 shs 





*Short term bank loans December 31, 1945, $4.6 million. fCallable at 50. 


Business: Conducts a general factoring business, chiefly the 
financing of receivables, investigation of credits ‘and making 
of advances to manufacturers and merchants (primarily tex- 
tile) such advances usually being of a short term nature. 

Management: Experienced and capable. 

Financial Position: Highly liquid. Due to nature of the busi- 
ness, working capital position cannot be ascertained. Cash and 
Governments December 31, 1945, $4.7 million. Book value of 
common, $13.86 a share. 

Dividend Record: Initial dividend on preferreds, 1945. Divi- 
dends on common each year since 1937. 

Outlook: Factoring commissions depend on level of busi- 
ness activity, particularly in the textile industry. Interest rate 
level is of minor consequence since company operates on bor- 
rowed capital. 

Comment: Preferred qualifies as a medium grade income 
investment. Common is a business cycle speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar. 31 June 30 Sept. 30  Dec.31 Year Dividends Price Range 
$0.41 $0.37 $0.38 D$0.03 = ¢ $1.01 $0.70 15%— 6% 
0.16 0.02 08 D144 #£D1.18 0.60 9%— 5 
D0. 13 D0.35 0: 63 0.38 0.53 0.50 Ti— 4h 
0.2 0.18 0.18 0.19 0.79 0.40 6 — 4% 
O38 0.36 0.32 0.35 1.31 0.60 5%— 3% 
0.34 0.32 0.44 0.74 1.84 0.50 5%— 4 
0.26 0.26 0.23 0.29 1.04 0.50 3%— 5% 
0.23 0.23 0.20 0.05 0.71 0.50 8%— 7 
0.22 0.21 0.20 0.19 0.82 0.50 14 —T% 
0.22 igs 0.35 19%—11% 





¢After surtax; quarterly EM binned are before tax. 
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Do $4 
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Brillo } 
Do $2 
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Company 
ajden’s Inc. 
sjlegheny-Ludlum Steel 
sjlied Chemical & Dye 
\jlis-Chalmers 


Pe- 
riod 


Pay- 

able 
July 
June 29 
dune 20 
June 29 


Hldrs. 


of 


Record 


June 
June 
June 
June 


Te 
13 

7 
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Company 

Int’l Nickel (Can.) 

Int’] Silver 7% pf. 

Iowa Public Service 
Do $7 1st pf 


Pe- 
se riod 


7% vf.. 


Pay- 
able 


Aug. 


July 
July 
July 


Hidrs. of 


Record 
July 3 
June 
June 4 
June 





International 


MINERALS & CHEMICAL 
CORPORATION 


Do $6.50 1st pf. 
_Do $6 Ist pf. 


June 
June 3 


i 
1 
1 
1 
June 15 July 1 
June 29 July 1 
June 13 : 
June 6 
June 1 
July 1 
July 1 
June 7 
June 


July 
July 
July 
June 
July 
July 
July 
June 


amalgamated Sugar 

smer. Asphalt Roof 

american Can 7% pf 

American 

american Hardware 

amer. Ice 6% pf 

Do 6% non-cum. pf 

amer. Machine & Metals 

american Optical 
Potash & Chem. 
“—- 


General Offices 
20 North Wacker Drive, Chicago 


June 15 © 
June 
June 
June 


lst pf. 
Kansas Elec. 
pf. 


June 


Keainey (James B.).....--- 12%ec 
Koppers Co. 4%% pf $1,18% 
Lima Locomotive Works 50c .. 2 
— Lt. & Chem. 7% 1 


tha (T. J.) 6% pf. 
Marlin-Rockwell 
Marshall Field 4%% 
Middle West Corp 
Mississippi Pwr. $6 pf 
—, Chemical 

Se err Site 
isuaeme: Dakota Util. ; 
Mueller Brass es 2 
Murphy Paint (Montreal) 2 
Myers (F. E.) & B 
Nat’l Breweries 
Nat’l Casket $7 pf 
Nat’l Discount Corp 
Nat’l Elec. Welding Mach 
— Lead 


Do 
Nat’l 
Do 


1 
1 
1 
Nat’l 2 an 1 
Nat'l 3 ; 15 
Nat'l Tea 4%% pf : ; + ” * 
Natomas Co. : as 

Nehi Corp. \ ae i 
WE SOUR idoachabbndanctietes 25c 29 
June Northern Paper Mills......... 25¢ 15 
June Ohio Brass “‘A’’ & “‘B’ 5 = 24 
June 1 } 5 oe 12 
June inn. 0c 10 
June 
June 
June 
June 
June 
June 
June 
June 
June 
June 
June 
June 
July 
June 
June 
June 


LEE © LLLLLO 


Dividends were declared by the Board of 
Directors on May 23, 1946 as follows: 


4% Cumulative Preferred Stock 
17th Consecutive Quarterly Dividend 
of One Dollar ($1.00) per share. 


I $5.00 Par Value Common Stock 
8 Fifty Cents (50¢) per share. 
= Both dividends are payable June 28, 1946 
29 to stockholders of record at the close of 
er 31) business June 14, 1946. 
i Checks will be mailed. 

Robert P. Resch 
Vice President and Treasurer 


June 
June 
June 


5 
June 1 
1 
30 June 
1 
1 
1 
1 


June 
June 
June 
June 
June 
June 
June 
June 
June 


é 
American Republ 
m. Rolling rit 1% % pf.$l. inte 
amer. Safety Razo 
merican Screw 
. Ship Building 


: = Hy 2 OO: O22 LLL: & 


June 
June 
June 
June 


2: © GLEE 


anderson-Prichard Oil 

Arnold Constable 
‘itch. Top. & Santa Fe Ry. 
5% pf. 
Bastian-Blessing 
Beatrice =" 

Do $4.25 $1 
Beneficial Tedusizial Loan 
Bishop Oil 


Do 

Bliss & Laughlin 
Bridgeport Brass 
Do 5%% pf. 
Bridgeport Gas Lt. 
Brillo Mfg. 


June 


June 
June 
June 
June 
June 
June 
June 
June 
June 
June 
June 
June 
May 
June 


Oo nN 
> HO: C©Om ©: O:: 
of =) =) of =) =¥ = =) =) =) =) 


©: 


Bristol Brass 

Brompton Pulp & Paper 
Brown Forman Distillers 
Do $ 

Brown 

Buda 


Mining and Manufacturing 


Phosphate Potash Fertilizer 


Chemicals 











1 
1 
27 
15 
28 
1 


Burgess Battery 

Bush Terminal Co. 6% pf.. 
Canada Dry Ginger Ale 
Do $4.25 pf. 


Carey (Philip) 
Do 5% pf. ser. 
Carnation Co. . 


Paraffine “Cos. 

Do 4% pf. 
Pennsylvania Forge 
Pennsylvania Glass Sand 

Do 5% pf. 

Penn Traffic . 

Peoples Drug Stores. 
Perfect Circle 

Pfaudler Co. 

Phila. Elec. Pwr. 8% pf. 
Pittsburgh Metallurgical. . 
Plough, Inc. 

Pub. Serv. (Colo.) 7% pf... 

Do 6% 5 


Do 5 
Mand. S%% pf.. ST ge 


bo 
ore 


PHILADELPHIA ELECTRIC 
POWER COMPANY 


Cheek. Notice 


8% CUMULATIVE 
PREFERRED STOCK 


° 
> ©: MOLLE: ©: HOLLL: Ooo: OO: 


Central onto’ Lt. & Pwr 
Century Electric 
Chapman Valve Mfg. 
ggg oe & Ohio R 


oO 
~ 
lh ell ae ool oe el lel 


% 

Pub. Serv. 
Public Service of N. 
Pub. Serv. (Okla.) 1% pf. 
Quaker Oats 6% pf 
Reading Co. 4% 2nd pf f 
Reed Reller Bit. .......0.s00. 25 
Republic Pictures $1 pf 
Ritter Co. 
Roeser & Pendleton 
Rome Cable 

RR Serre: 
POND OG sic nidccéseccces 25¢ 
Ryan Cons. Petroleum 
Safety Car Heating & Ltg 
Saguenay Pwr. 4%% 
Sangamo Electric 
Scranton Elec. 3.35% pf 
Sonotone Corp. 
Southland Royalty 


June 





nw 
oR 


Pac. Ry. > . June 
City & Suburban Homes June 
Clinchfield Coal June 
Clorox Chemical June 
— Solvents June 


June 
Cons. Edison (N. Y.) $5 pf. re 25 June 
Consolidated Steel 25 June 
Consumers Pwr. June 
Continental Gin June 
Crane Co, June 
Creameries of Amer........... 25¢ June 
Crosley Corp. June 
Crowell-Collier June 
DeJay Stores June 
Delta Electric June 
Detroit Harvester June 
Detroit Steel Corp June 
Dominion Glass June 
Dow Chemical July 
$4 pf. ser. July 
Dow Drug 7% pf June 
Draper Corp. 
Duke Power 
Do 7% pf. 
Eastern Malleable Iron 
Easy Washing Machine. . 
— + re 
0 6% pr. pf. 
Elliott 0 59 


toro 
HORS 


A quarterly dividend of fifty cents 
($0.50) per share on the 8% Cumu- 
lative Preferred Stock has been 
declared, payable July 1, 1946, to 
stockholders of record at the close of 
business on June 10, 1946, for the 
quarter ending June 30, 1946. 


Checks will be mailed 








Do 8%_pf. 
Sprague Electric 
Superior Steel 
Thew Shovel 7% pf. 
Timken-Detroit Axle 
Union Bag & Paper 
Union Carbide & Carbon 


o ° 
pa SpE INN pig 2 Me Anrep nai 


ar 


Treasurer 


_ 





May 29, 1946 


~ 
pet oS 


Do 
Veeder-Root of 
Wesson Oil & Snowdrift......2: 
Western Dept. Stores 
Western Grocers 
Westmoreland, Inc. 
Weston (George) 
West Texas Util. $6 pf 
Wheeling Paco | 

Do $5 


bw 


' 2Om: @: ©: COO: ©:::: 


Berson -Quigan 
Federal Motor Truck 
Foster Wheeler 
Fostoria Pressed Steel 
Gair (Robert) 6% pf 
General Candy 
General Industries 5% 
General Mills 5% pf 





hone 





Ce sase 


bo 


WICHITA RIVER OIL 


©: OL00: Oewie::: 


= 
Or 


LOLOL: LOE: 
nw 
io] 


ples clnge Soe OS Pe Oe 25c ¥ 


General Precision Equip. 
Girdler Corp. 

Glen Alden Coal 
Graham-Paige 5% pf. A. 
Grand Rapids Varnish 
Gray Drug Stores 
Grayson-Robinson Stores 
Greenfield Tap & D 
Greyhound sa 


wiebolat Stores 
Do $4.25 pf. 
Woodley Petroleum 


York C 


Q 
a 


hinnudetians 


_ Terminal Bldgs. 


CORPORATION 
Dividends No. 1 and No.2 


The Board of Directors has declared 
a dividend of Twenty-five cents 
(25c) per share on the Common 


pf. 
Consumer Co. $2.50 pf. 
Hearst Cons. Publications 


Stock of the Corporation, payable 
July 15, 1946, to stockholders of 
record at the close of business on 
June 30, 1946; and a further divi- 
dend of Twenty-five cents (25c) per 
share has also been declared payable 
October 15, 1946, to stockholders of 
record September 30, 1946. 


JoserH L. MARTIN 
Treasurer 


Ball (W. Steel 
elme (Geo. W.) 
Do 7% pf. 
Hercules. Powder 
Hershey Creamery 
Homestake Mining 
nota “tyeesen. 


Do 

New Sngiens P. 8S. $6 pr. 
lien 
Do $7 pr. lien 

— Method Laundry 64% 


D 
St. Lawrence Corp. 4% A pf. 
St. Lawrence Paper Mills 


a ° S 
> CLLO:: ©: OO: OLOLLL: O::: 





May 29, 1946 


———— 
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STOCK FACTOGRAPHS 











Central Illinois Light Company 





Buffalo Forge Company 








Data revised to June 5, 1946 


Incorporated: 1913, Illinois. Office: 316 South Jefferson Avenue, Peoria, (CER) 
Illinois. Annual meeting: Fourth Thursday in March. Number of preferred 
stockholders (December 31, 1944): 2,573. 
Capitalization: Long term debt.........ccccccscccccnccccvescccscssceses $16,754,300 
*Preferred stock 44%2% cum. ($100 DAE) i nckick cd sccendonce sven cance sense 111,464 shs 
PCommenn SLACK) AND - DOE) vo oe oisis 0 s',n0nwsjanenbe bo ccun na cannas sncssceseege cis 210,000 shs 


pa: 
*Callable at $110 per share. fAll owned by The Commonwealth & Southern Corp. 


Business: Supplies electricity to Peoria, Pekin, De Kalb, 
Springfield, and 74 other communities in Illinois. Natural gas, 
steam and/or hot water service is supplied to Peoria and 
other communities. 

Management: Controlled by Commonwealth & Southern but 
will be divorced from parent on completion of integration. 

Financial Position: Strong. Working capital December 31, 
1945, $4.3 million; ratio, 2.1-to-1; cash, $231,351; U. S. Govern- 
ment securities. $6.1 million. Book value of preferred stock, 
$184.70 per share. 

Dividend Record: Regular payments on preferred since 1936. 

Outlook: Independent status upon divorcement from parent 
company should not affect relative stability of earnings and 
there is likely to be evidence of longer term growth with the 
further industrial development of its territory. 

Comment: The preferred stock has earned rank among the 
more conservative utility issues; the common is not yet pub- 
licly owned. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PREFERRED 





Mar. 31 June 30 Sept.30 Dec.31 Year Dividends Price Range 
$5.63 $3.25 $2.96 $5.21 $17.05 $4.50 111%— 99% 
6.0 4.04 3.14 5.61 18.79 4.50 113%—103% 
6.75 4.28 2.85 3.20 17.08 4.50 111%—106 
5.36 3.87 1.36 4.27 14.86 4.50 1154%—108% 
3.91 2.09 2.17 4.02 12.19 4.50 110 — 90 
3.49 3.09 2.95 3.40 12.93 4.50 111 — 97% 
3.49 3.11 2.90 3.15 12.65 4.50 114 —107 
3.65 3.13 2.98 3.84 13.60 4.50 115%—109% 


*Earnings are based on present capitalization. 





Hecht Co. (The) 





Data revised to June 5, 1946 Earnings & Price Range (HCH) 

















earnings & Price Range (BFC) 





























Data revised to June 5, 1946 33 
Incorporated: 1901, New York; business 16 
originally established 1878. Office ce: 490 8 
Broadway, Buffalo, N. Y. Annual meeting: 0 $4 
First Tuesday in April. $3 
Capitalization: Long term debt...... Non $2 | BB capitaliz 
Capital stock ($1 par)........ 324'786 shs ? Capital | 





1938 ‘39 “40 1945 











Busi 
aircrat 
comm<e 
ties, b 


Man 


Fina 
1946, | 
value | 
Divi 

Out! 
menta 
the ne 
expan 
Comp: 
war b 
Com 
sisten 
stock 


Business: A manufacturer of heating, ventilating and air con- 
ditioning equipment which account for over 50% of revenues, 
also machine tools, centrifugal pumps and various types of 
processing machinery. 

Management: Long associated with company. 

Financial Position: Satisfactory. Working capital Novem. 
ber 30, 1945, $3.9 million; ratio, 1.7-to-1; cash, $2.4 million; 
marketable securities, $0.6 million. Book value of capital stock, 
$17.27 per share. 

Dividend Record: Varying payments 1941 to date. 

Outlook: Emphasis on air-conditioning, heating and ventilat- 
ing equipment suggests an active market during a prolonged 
building boom. Secondary machine tool, pump and processing 
machinery businesses will again vary with the cycle of plant 
improvement and expansion. 

Comment: Position of capital stock has improved, but it 
must still be regarded as speculative. 





*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Nov. 30: 1938 1939 1940 1941 1942 1943 1944 194 
$3.52 #$3.21 #$3.77 #$2.15 $3.11 


fEarned per share..... $1.25 $1.23 $2.82 
Calendar years: EARNIE 
Dividends paid ....... None None None 0.60 2.00 2.06 1.80 1.8 


Price Range: 
OES o cbcesce anaht anes aie pita chen Bata 15% 18% 22% 87h 
BE) Sabsubansasacne sa agate neae oa Ay 11% 14% 17 204 


*Listed 1942 on N. Y. S. E. fAdjusted to — capitalization; based on reports 
to SEC through 1940 fiscal year and report N. Y¥. 8S. E. for 1941 fiscal year. 
#Includes 26 cents postwar refund in 1942; gl cents in 1943; and 66 cents in 1944 





Pressed Steel Car Company, Inc. 








Data revised to June 5, 1946 3ocarnings & Price Range (PS) 

















Incorporated: 1918, Maryland, succeeding 4 
business established in 1874. Office: Balti- 24 
more & Charles Streets, Baltimore, Md. 16 
Annual meeting: Third Monday in May. 
Number of stockholders (May 1, 1945): 0 
Approx. 2,000 common. Fiscal ends Jan. $3 
Capitalization: Long term debt...... None $2 
*Preferred stock 334% cum. 
UME GEOON wasnnescescaccon 56,000 shs ‘ 
Common stock ($15 par)...... 740,376 shs Ti 43 44 «'45 «(1946 
*Callable at 107% to June 30, 1946. premium aerate %% in each subsequent 


six months to June 30, 1950; 103 thereafter. 


Business: Operates eight retail apparel and home furnish- 
ings stores and branches in New York, Baltimore, Washing- 
ton and Easton, Maryland. Stores are operated as individual 
units adapted to local requirements. More than one-half of 
sales are made on deferred payment and charge account plans. 

Management: Controlled by members of the Hecht family, 
who own 72 per cent of common stock. 

Financial Position: Good. Working capital January 31, 1946, 
$14.2 million ratio, 3.5-to-1 cash and equivalent, $6.2 million. 
Book value of common stock $21.93 per share. 

Dividend Record: Initial dividend on present common stock 
paid 1944, 

Outlook: In common with retail outlets generally, company’s 
sales should reflect high consumer disposable income in pros- 
pect, and expansion of store space also should help. Emphasis 
on household furnishings lends greater-than-average cyclical 
element to operations but should be advantageous in early 
postwar years. 

Comment: Common is a sound merchandising equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


—— Calendar Years —— 

Half-years ended: July 31 Jan. 31 Year’s Total *Dividends Price Range 
t | ee t $2.12 cones t 
Tt pS Re : 2.46 ovess t 
aD OL re t 2.44 saan t 
; t a 7 1.94 ree ¢ 

$0.86 OES. cucs $1.12 - 1.98 $0.60 221%4—20% 

0.90 1945...... 1.05 1.95 1.20 35 —20% 

0.95 | ees 1,14 2.09 0.60 444%4—32 





*Dividends on old common stock (outstanding prior to 1948 recapitalization) not 
reported. tNot available. {Listed on New York Stock Exchange June 29, 1944. 





Incorporated: 1936, Pennsylvania, as suc- 24 

cessor through reorganization of Pressed 18 

Steel Car Company which was founded in 12 

1899. Office: Koppers Building, Pitts- 6 oa 

burgh, Pa. Annual meeting: First Mon- 0 $4 

day in April. $2 De 

Capitalization: Long term debt. .t$411,000 O | i lneorpor 

*Preferred stock 44%% cum. $2 | MeGrant I 
conv. ($50 par)............. 85,955 shs $4 | Mm meeting 

Common stock ($1 par)..... 1,045,500 shs 43 ‘44-1945 0 Ai 
*Callable at $52.50 per share; convertible prior to Jan. 1, 1956 into two shar MM Capitali 

of common. fSubsidiary; assumed by parent. ‘Capita’ 


_ 


Business: The third largest freight car builder in the U. S. pot 1 
Also makes passenger cars. Owns 40% of General American — 
Aerocoach Co. In conjunction with General American Trans-™@ Bus 


portation Corp., also makes rear-engined motor busses. In{§porta 
March, 1946, acquired car building assets of Mt. Vernon Car@gand | 
Mfg. Co. chem 

Management: Experienced. and ¢ 


Financial Position: Adequate. Working capital December™ Ma 
31, 1945, $8.9 million; ratio, 1.7-to-1; cash, $10.6 million. Book™ Fin 


value of common, $10.96 a share. 31, 1 
Dividend Record: Payments on new preferred initiated April $35.3 
1946. Payments on common 1937; 1942 to date. of ca 


Outlook: Accumulated domestic requirements and great de-§ Di 
mand for replacements in wartorn areas indicate very favorable Ou 





market for railroad equipment. Company has converted a war bene! 
plant to manufacture of electric stoves as first item in aj™build 
diversification program. other 
Comment: Both classes of stock are essentially speculative. carni 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: a... 
~ ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year Dividends Price 
937 $0.83 $0.37 $0.02 D$0.14 %$1. 05 25 31%— A *EARI 
D0.98 D0.98 D0O.72 10.43 D8.06 None 14% — 4% TB Yoars , 
D0.62 D049 D053 0.01 D1.63 None 16%4— 6 
0.72 0.87 0.46 0.30 2.85 None 14%— 6% pe samed 
0.16 0.37 0.07 0.49 1.09 None 18%— 5% fe Divide 
0.82 0.40 0.99 0.47 2.18 0.50 8 tPri 
0.74 0.85 0.57 0.48 2.59 1.00 18%— 6% BeHigh 
0.65 0.77 0.51 0.80 2.23 1.00 18%—11% low . 
0.40 0.49 0.11 D007 0.89 1.00 26%—16% je —— 
D0.20 ayes pax ik ware 0.50 30 —28 *Adi 
$After surtax; quarterly earnings are before this tax. JUD 
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Douglas Aircraft Company, Inc. 





Laclede Gas Light Company (The) 








Earnings & Price Range (D) 


‘ Data revised to June 5, 1946 

















80 
60 
Incorporated; 1928, Delaware. Main office: 40 
3000 Ocean Park Blvd., Santa Monica, 20 
Cal. Annual meeting: Third Wednesday 0 $40 
$4] fin April. Number of stockholders (No- 
3 | vember 7, 1945): 8,763. 30 
7 Capitalization: Long term debt...... None $10 
0 Capital stock (no par)........ 600,000 shs 1938 "39°40 “41424348 1985 
a 


Business: One of the largest manufacturers of aircraft and 
aircraft parts (except engines). Manufacture of four-engine 


a commercial transport planes constitute the backbone of activi- 
ties, but military production will continue important. 
Management: Aggressive and experienced. 
“ Financial Position: Adequate. Working capital February 28, 
’ 


ck, 1946, $65.7 million; ratio, 2.3-to-1; cash, $37.6 million. Book 
value of common, $122.69 per share. 


Dividends Record: Payments 1930-33, 1935, and 1938 to date. 


~ Outlook: Government orders may be restricted to experi- 
4 mental and development work for several years, and over 
™ the nearer term the industry must therefore look chiefly to 


expanding requirements of domestic and foreign airlines. 
Company was dominant in the commercial field before the 
war but now faces increased competition. 

Comment: Company’s operations have shown greater con- 
sistency than others in the field a factor which places its 
stock at the top of a highly speculative group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Qu.ended: Mar.31 June30 Sept.30 Dec. 31 Year Dividends Price Range 














err $0.71 $1.20 $1.28 $0.57 $3.76 $3.00 785—56 
1980... 2.0.2. 1.35 1.10 1.64 0.72 4.81 3.00 87%—55 
soceenee 3.01 2.64 6.50 5.90 18.05 5.00 94%—65% 
oes aerate 3.03 3.97 10.89 12.40 30.29 « 5.00 79%—59% 
y Tove Fo.» fT... Tee 18.42 | 5.0: 70%—51 
coeceses Tee Tas Ti. ? 9.92 5.00 73%4—44 
rer. Oo Tees Tose t 12.81 5.00 72%—47 
sveceeee Peak Tess T.. Tt 14.93 5.00 1004%4.—65 
1946....0006 1.85 cece oss eee 108%—86 


*Fiscal year ends November 30. {Not available. 





Pittsburgh Plate Glass Company 








¢ Data revised to June 5, 1946 

0 Incorporated: 1883, Pennsylvania. Office: 

$2] @eGrant Bldg., Pittsburgh 19, Pa. Annual 

$4 meeting: First Wednesday in April. Num- 
ber of stockholders (March 11, 1946): 

—_ 10,449, 

| Capitalization: Long term debt...... None $2 
‘Capital stock ($10 par)....8,852,224 shs $1 


1938 ‘39 ‘40 “41 "42 43 ‘44 1945 , 





*Of which some 31% is owned by The 
Pitcairn Company. 


Business: Domestic leader in plate glass; also is an im- 
portant manufacturer of window, safety and structural glass, 
and has extensive lines of paints, varnishes, lacquers, brushes, 
chemicals (notably soda ash, caustic soda and calcium chloride) 

and cements. 
ber Management: Capable and long experienced. 
ook @ Financial Position: Very strong. Working capital December 
31, 1945, $61.8 million; ratio, 4.4-to-1; cash, and equivalent, 
pril $35.3 million; marketable securities, $5.4 million. Book value 
of capital stock, $15.18 per share. 
de-@ Dividend Record: Excellent. Payments each year since 1899. 
ible Outlook: Strong trade status should enable company to 
war benefit fully from prospective expansion in auto output and 
n aMbuilding activity, chief markets for glass. Diversification in 
other lines is an important advantage from the standpoint of 
earnings stability. 

Comment: Stock is one of the more strongly situated busi- 
hess-cycle equities. 

‘EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1938 1989 1940 1941 1942 1943 1944 1945 





















“§ Earned per share..... $0.75 $1.24 $1.58 $1.71 $1.28 $1.52 $1.52 $1.53 
. 6% Me Dividends paid ....... 0.44 1.00 125 1.25 0.88 1.00 1.06 1.06 
- tPrice Range: 

— 6% Mbigh ooo. e eee e eee 38% 29% 2% 2% 21% 24% #« 81 44 
- hentia Bene ie: a Iee°:6 21% 23 29 
-28 





_ 
*Adjusted to 4-for-1 split-up in 1945. N. ¥. Curb prices; lsted N. Y. Stock 
Exchange December, 1945. 


JUNE 12, 1946 

















Data revised to June 5, 1946 


Incorporated: 1857, Missouri. Office: Olive and Eleventh Streets, St. (LG) 
Louis, Missouri. Annual meeting: Third Wednesday in April. 

CUD ANE SUE (MOD iirc cccccccecccccccdcddccceesescccseens $22,000,000 
CN I OU I aii occ cktntnciacccaddenbscdecncadccsdedudsacee 2,433,620 shs 


Business: Owns and operates manufactured and natural gas 
systems serving the entire City of St. Louis, which has an 
estimated population of about 821,000. Company reconstituted 
March 23,-1945. Electric properties sold and large scale re- 
financing accomplished. 


Management: Experienced. 


Financial Position: Fair. Working capital December 31, 1945, 
$2.5 million; ratio, 1.9-to-1; cash and U. S. Gov’ts, $3 million. 
Book value, $5.72 a share. 


Dividend Record: Common dividends each year, 1898-1933. 
Initial on new common January, 1946. 


Outlook: Company has evidenced capacity to earn on prop- 
erties retained in 1945 changes. Favorably situated in the 
industrial city of St. Louis, the company derives more than 
two-thirds of its revenues from sales in the more stable resi- 
dential market. 

Comment: Stock is in an improved speculative position. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: 1937 1938 1939 1940 1941 1942 1943 #1944 *1945 
Earned per share.. D$0.01 D$3.28 D$2.43 $0.93 $4.75 $6.04 $5.40 $0.24 $0.63 
Dividends paid ... None None None None None None None None None 
EFT ee 27% 18 18% 9% 17% 18 16% 18 7% 

6 8 7 4 5% 8 9% 9% 4% 


*Based on new capitalization pursuant to reorganization effective March 23, 1045. 
Previcus years represent old company, with different capitalization. 





Pittston Company 








Earnings & Price Range (PCO) 
Data revised to June 5, 1946 25 
Incorporated: 1930, Virginia. Office: 77 
River* Street, Hoboken, N . Annual 
meeting: First Wednesday in May. Num- 
ber of stockholders (April, 1946): Approx. 
20,000. 
Capitalization: Long term debt. .$8,793,613 
*Common stock ($1 par)...... 574,842 shs 


*263,286 shares held by Alleghany Corp., 
over 40% of voting power. 





PRICE RANGE 


$4 
$2 
0 





1938 "39 "40 “41 "42 °43 "44 1945 








Business: A holding company, survivor of 1942 merger with 
intermediate subsidiary, U. S. Distributing Corp. Through 
a subsidiary operates sub-bituminous mines in Wyoming; prin- 
cipal eastern subsidary, Clinchfield Coal Co. operates mines in 
Virginia. Distributes coal at wholesale and retail in Eastern 
territory, Central states and Canada. Trucking and warehous- 
ing subsidiaries account for about 40 per cent of company’s 
net income. 

Management: Experienced. 

Financial Position: Fair. Working capital December 31, 1945, 
$4.8 million; ratio, 1.4-to-1; cash, $3.3 million. Book value of 
stock, $30.27 per share. 

Dividend Record: Poor. 
old common 1930 and 1931. 

Outlook: Expansion of coal mining operations in Virginia 
and West Virginia, and prospects for sustained profitable oper- 
ations by non-coal subsidiaries greatly improve company’s 
position. 

Comment: Despite substantial betterment of the company’s 
earnings outlook, the common stock must still be rated as 
speculative. 


None on new common. Paid on 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 





Mar. 31 June 30 30 Dec. 31 Total *Price Range 

D$0.27 D$0.63 D$0.41 D$0.11 D$1.42 %— & 
0.03 D0.16 D0.17 0.01 D0.29 2%4— %& 
0.01 D0.14 D0.14 0.07 D0.20 1%¥— 
0.06 D0.05 D0.02 D0.03 D0.04 1%—0/16 
0.25 0.02 0.38 Taos D0.47 2 1 
0.36 0.43 0.36 0.63 1.78 10%— 1% 
0.30 0.39 0.49 0.93 2.11 14%— 8% 
0.96 0.37 0.99 1.14 3.46 22 —12% 


*Through 1942 on old no par common stock; on new $1 par stock thereafter. tNot 
computed. D—Deficit. 
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Beneficial 


Industrial Loan 
Corporation 


DIVIDEND NOTICE 
Dividends have been declared by 
the Board of Directors, as follows: 
CUMULATIVE PREFERRED STOCK 

$3.25 Dividend Series of 1946 
$.54166 per share 


(for period May 1, 1946 to June 30, 1946) 
COMMON STOCK 
$.30 per share 


Both dividends are payable June 
29, 1946 to stockholders of record 
at close of business June 15, 1946. 


Puitip KApINAS 
June 3, 1946 Treasurer 












American Woolen 


Company 


INCORPORATED 





225 FOURTH AVE., NEW YORK 3,N.Y. 





Dividend notice on the Preferred 
stock of the American Woolen Com- 
pany, inserted in’ this newspaper, 
dated May 22, 1946 referred to a 
special stockholders meeting on June 
26, 1946. 

Date of special stockholders 
meeting to consider a proposed 
Plan of Recapitalization has been 
changed to Wednesday, July 3, 
1946 as noted in notice of such 
meeting recently mailed to all 


stockholders. 
F. S. CONNETT, 
June 4, 1946. Treasurer. 























———— 


THE TEXAS COMPANY 


175th Consecutive Dividend pala 
by The Texas Company and its 
predecessor. 


_ 

















A dividend of 50¢ per share or two per 
cent (2%) on par value of the shares 
of The Texas Company has been de- 
clared this day, payable on July }, 
1946, to stockholders ot record as shown 
by the books of the company at the close 
of business on June 7, 1946. The 
stock transfer books will remain open. 


L. H. LINDEMAN 
May 24, 1946 Treasurer 











United.States 
Plywood 

Corporation 

For the quarter ended April 30, 1946, a oie dividend 

of 20c per share on the outstanding common stock of this 

corporation has been declared payable July 20, 1946, to 

stockholders of record at the close of business July 


10, 1946. 
SIMON OTTINGER, Secretary. 
New York, N. Y., June 5, 1946. 











PFEIFFER BREWING COMPANY 
3740 Bellevue, Detroit 7, Michigan 
Dividend #34 
A dividend of Twenty-five (25) Cents per 
share has been declared on the capital stock 
of this Company, payable June 29, 1946, to 
stockholders of record at the close of busi- 

ness June 7, 1946. 
M. A. YOCKEY, Secretary and Treasurer 








Financial Summary 
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Trade Indicators 1946 
i June 1 May 25 May 18 
Electrical Output (KWH) .............. 3,741 3,942 3,939 
§Steel Operation (% of Capacity)......... 55.2 43.6 49.2 
Total Freight Car Loadings (Cars)...... $635,000 571,574 688,240 837, 52) 
May 29 May 22 May 15 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $14,904 $14,812 $14,815 $11,636 
{Total Commercial Loans................ 7,482 7,467 7,461 
Spon Decherd Geen. coos o0cesscawewds 2,167 2,012 2,057 2.210 
Sahomer tr; CAGCURMIOO. oo is occ nes do dees 28,106 27,961 27,950 26,500 
(Brokers’ Loans (New York City)........ 1,628 1,512 1,555 1,937 





000,000 omitted. §As of beginning of following week. +Estimated. 


N.Y.5.E. Market Statistics 


ecm mene 








May —— June 
Closing Dow-Jones Averages: 29 36 Kf 1 3 4 
<p e rrr errr 212.50 | 212.28 211.47 =. 210.0 
De ON Pak dds cedar vadesiee 67.87 67.87 66.92 66.72 
UD AS 1s iiwi ne cv cnaasienus 43.74 43.55 43.46 43.4) = 
ee ee ree ee a a 79.44 79.34 78.84 78.4 = 
Details of Stock Trading: = 
Shares Sold (900 omitted)...... 1990 ~~ | 1,310 | 1,210 1,210 = 
SES SUE x 8s 5+ taser nee 1,049 | 1,011 | 1005 09 = 
Number of Advances............ 460 Holi- 378 Exch. 258 2g = 
Number of Declines............. 404 day 420 closed 562 598 = 
Number Unchanged ............ 185 Ex- 213 | 185 189 = 
New Highs for 1946............ 99 change 81 | 58 i = 
New Lows for 1946............. 8 Closed 8 8 If 
Bond Trading: 
Dow-Jones 40-Bond Average.... 107.93 107.97 | 107.96 107 I: 
Bond Sales (000 omitted)....... $4,430 $2923 | $4,120 $430 th 

19 46— ) 

*Average Bond Yields: May 29 May 22 May 15 May 8 High Low e 
Bh ev aciiwixaiaes 2.582% 2.572% 2.576% 2.577% 2.643% 2.533% 
EEE om 3.071 3.086 3.059 3.056 3.086 3.015 
NN re re 3.174 3.188 3.205 3.213 3.213 3.083 


*Common Stock Yields: 
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50 Industrials ....... 3.37 3.44 3.50 3.50 KZ5 3.37 
20 Railroads ........ 4,99 5.12 5.31 5.36 5.45 4.83 
20 Utilities ......... 2.76 2.81 2.87 2.88 3.17 2.76 C 
OD SORCKS occas ss caw 3.40 3.47 3.53 3.54 3.78 3.40 vis’ 
*Standard & Poor’s Corporation. oth 
The Most Active Stocks— Week Ended June 4, 1946 al 
i 
Shares -———Closing——, Net , 
‘ Traded May27 June4 Chang gal 
Commonwealth & Southern... <5... ccc ccseccccce 397,800 5% 5% + HM ang 
Savon V No 5 Sees Vanes Rid een cuncds eave 157,800 17 17% +. | 
GeolamiPalge BMilees. ........ 0. <cvckos sack csane 132800 11% 12% +1 val 
Uieted. Carnnration |... 25 S5ose his een to bes 118,900 5% 6 + % 
RR eer ree Tee ke 108,700 13% 1234 — 7 
Asserican Power & Light! fo 28052035, 32.33, 99,300 19% 21% +24 
Golenia Gas & Piece... 250. oss Sikes oe eee 92,100 13% 13% — mei 
Pathkoed - Motion ‘CAC. . «ios > scars <5 99.85% sad 4 sce dence 87,000 10 103% + 8 hol 
American Water Works & Electric...............05. 84,400 26% 283% +14 
Pan American AirwayS.......0.ccceceeceeeecceeeees 65,000 19% 193% — det 
Burroughs Adding Machine....................e00- 60,100 195% 20% +1 wil 
Radipseititvehedm 22. eS ee 58,700 24% 23% —l dl 
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! 
Our personalized investment super- | 
vision can help you as itis helping many 1 
others. By subscribing to our service, 1 
; you will bring to bear on your problem 1 
the experience and knowledge of an or- | 
angi GANization devoting its full time to the | 
+t M analysis and determination of security ! 
+1 values. t 
' 

' 

' 

' 

' 

' 


Take the first step toward better invest- 
_ ig ment results by sending us a list of your 
B holdings and letting us explain in greater 
i detail how our Personal Supervisory Service 
wll help you. The fee is surprisingly 
moderate. 


C. J. OBRIBN, INC. 


Your Investment Success 
Tomorrow 
Requires Careful PLANNING Today 





How You Can Obtain 
Better Results 


There is no easy path to in- 
vestment success. Conditions 
are constantly changing and 
only the investor who is alert to 
make the necessary revisions in 
his investment program to con- 
form with new developments 
can hope to avoid serious loss 
of capital and diminution of in- 
come. That many investors have 
found a happy solution to this 
problem by turning the task over 
to us is attested by our high rate 
of renewals, which have aver- 
aged better than 80 per cent in 
the last few years. 


It should be obvious that unless our clients found the service exactly what they require 
they would not renew their contracts year after year. 


Personalized Investment i ag a age vie tna saaedgaieatnaaiaelia tient tiation 
Guidance Provided ; FINANCIAL WORLD RESEARCH BUREAU 


86 Trinity Place, New York 6, N. Y. 


() Please send me the pamphlet “A Personalized Supervisory 
Service for the Investor.” 


C2 I enclose a list of my present holdings with original purchase 
prices and would like to have you explain whether your service 
would be adaptable to my problem and if so, what the cost would 
be for supervision. My objectives are 


C2 Income ( Capital Enhancement 0 Safety 
It is understood that I incur no obligation by this request. 


eeereeeeree eee eer eeeeeeeeese ee eee eee eeeeeeeures 


















DEEP is the HEART 
of TEXAS 


Deep and generous is the Heart of Texas and 
her people. For from Texas’ rich soil 
springs mineral and agricultural 
wealth to astound the world. — 
One vast reservoir of raw materials 


within the U.S. economy, the Lone Star Empire 
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Opportunity for a Busine ss Haro 


Texas and the whole Katy-served South- 
west offer you an opportunity to become 


a business hero. Here’s how... 


As you assume the initiative in your firm 
in investigating, then advocating the un- 
usual profit possibilities of a branch or 
plant in this rapidly expanding area, you 
are sure to win recognition and advance- 


ment from your business associates. 


Because the Katy is the Southwest’s 
“Home Town” railroad, it is in a unique 
position to help you investigate and locate 
suitable plant sites handiest to one or 
several of this region’s vast resources most 


vital to your business success... 


Such riches as abundant reserves of every 
type of raw materials, minerals, water, 
power, fuel... prosperous home markets 
bulging with pent-up demand .,.an 
almost limitless supply of able, native 
labor, sharpened by wartime skills, and 
possessing an innate will to work for and 


beside management. 


Begin your investigation by writing for 
the informative booklet “The Industrial 
Southwest,” containing pertinent facts on 
industrial opportunities, climate, housing, 
etc., in Katy-served cities destined for great- 


est peacetime prosperity. 


When you ship or travel southwest. . Okay Katy 


MISSOURI-KANSAS-TEXAS RAILROAD SYSTEM 














produces one-fifth the total world crop of 
cotton, leads the nation in value of 
agricultural crops. Larger in area 
than any European nation except 
Russia, Texas has 56% of the proved 
USS. oil reserves... pumps up 





yearly more than 45% of the 
nation’s Output. 


A state of “mores,” Texas boasts of more square 

miles, more sheep, more cattle, more turkeys, 

more citrus fruits and vegetables, more sulphur, 
more Butadiene, more octane gaso- 
line and natural gas, more helium, 
more miles of railroad, etc., than 
any other state in the Union. 


But far from dependent on a strict raw-material 
economy, Texas today is plastering the landscape 
with concrete and steel... manufacturing the 
myriads of products required 
in this vast empire of teeming & i 

home markets and skyscraper- Po 

studded cities. To learn how 

your business may prosper in this rapidly ex- 
panding area, among friendly, cooperative, 
deep-hearted Texans, write for the informa- 


tive booklet, “The Industrial Southwest,” 
Dallas 2, Texas, or St. Louis 1, Mo. 





















